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(O�6DOYDGRU�(QG�RI�0LVVLRQ�6WDWHPHQW

$JQHV�&DOODPDUG��8QLWHG�1DWLRQV�6SHFLDO�5DSSRUWHXU�IRU�([WUDMXGLFLDO��6XPPDU\�RU�$UELWUDU\
([HFXWLRQV

��)HEUXDU\�����

,QWURGXFWLRQ

,�FRQGXFWHG�DQ�RIILFLDO�FRXQWU\�YLVLW�WR�(O�6DOYDGRU�IURP����-DQXDU\�WR���)HEUXDU\��������,�ZDUPO\
WKDQN�WKH�*RYHUQPHQW�RI�(O�6DOYDGRU�IRU�WKHLU�LQYLWDWLRQ�WR�YLVLW�WKH�FRXQWU\��DQG�WKH�RIILFLDOV�,�PHW�IRU
WKHLU�DYDLODELOLW\�DQG�VXSSRUW��WKH�WLPH�DQG�HIIRUW�WKH\�LQYHVWHG�LQ�P\�PLVVLRQ��DQG�WKH�RSHQ�DQG�IUDQN
GLVFXVVLRQV��ZKLFK�FRQWULEXWHG�WR�PDNH�P\�YLVLW�LQIRUPHG�DQG�VXEVWDQWLYH

,�DOVR�WKDQN�WKH�8QLWHG�1DWLRQV��81��2IILFH�RI�WKH�+LJK�&RPPLVVLRQ�IRU�+XPDQ�5LJKWV��2+&+5���LQ
*HQHYD�DQG�WKH�5HJLRQDO�2IILFH�IRU�&HQWUDO�$PHULFD���,�WKDQN�WKH�81�5HVLGHQW�&RRUGLQDWRU�RI�(O
6DOYDGRU�DQG�KLV�WHDP��WKH�YDULRXV�81�DJHQFLHV�ZLWKLQ�WKH�81�FRXQWU\�WHDP��7KHLU�VXSSRUW�ERWK�EHIRUH
DQG�GXULQJ�P\�YLVLW�ZDV�LQYDOXDEOH�

7KH�PDLQ�JRDOV�RI�P\�YLVLW�ZHUH�WR�H[DPLQH�����7KH�6WDWH�VHFXULW\�VWUDWHJ\�DQG�LWV�UHVSRQVH�WR
DOOHJDWLRQV�RI�DUELWUDU\�GHSULYDWLRQ�RI�OLIH�����$EXVHV�RI�WKH�5LJKW�WR�/LIH��FRPPLWWHG�E\�QRQ�6WDWH
DFWRUV���SULPDULO\�E\�JDQJV������3URJUDPPHV�GHVLJQHG�WR�DGGUHVV�DQG�SUHYHQW�WKH�NLOOLQJV�RI�ZRPHQ�
PHPEHUV�RI�WKH�/*%74,�FRPPXQLW\��PLJUDQWV��DQG�KXPDQ�ULJKWV�GHIHQGHUV���$V�SDUW�RI�P\�JHQGHU�
VHQVLWLYH�DSSURDFK�WR�P\�0DQGDWH��,�DOVR�LQFOXGHG�D�IRFXV�RQ�(O�6DOYDGRU¶V�DEVROXWH�FULPLQDOL]DWLRQ�RI
DERUWLRQ�

'XULQJ�WKH�WZHOYH�GD\V�RI�P\�PLVVLRQ��,�KHOG�PHHWLQJV�ZLWK�DOO�EUDQFKHV�RI�WKH�6WDWH���WKH�H[HFXWLYH�
OHJLVODWLYH�DQG�WKH�MXGLFLDU\���DW�WKH�KLJKHVW�OHYHOV�DV�ZHOO�DV�DW�WKH�ORFDO�PXQLFLSDO�OHYHOV��,�PHW�ZLWK
WKH�3UHVLGHQW��WKH�0LQLVWHUV�IRU�)RUHLJQ�$IIDLUV�DQG�IRU�-XVWLFH�DQG�3XEOLF�6HFXULW\��WKH�1DWLRQDO�&RXQFLO
RI�&LWL]HQ
V�6HFXULW\�DQG�&RH[LVWHQFH��WKH�3ROLFH�DQG�WKH�$UPHG�)RUFHV��WKH�1DWLRQDO�)RUHQVLFV
,QVWLWXWH��WKH�&RRUGLQDWLQJ�&RPPLVVLRQ�RI�WKH�-XVWLFH�6HFWRU��WKH�1DWLRQDO�+XPDQ�5LJKWV�,QVWLWXWLRQ
�1+5,���WKH�1DWLRQDO�:RPHQ
V�,QVWLWXWH��,6'(08��DQG�3DUOLDPHQW��1DWLRQDO�$VVHPEO\���,�DOVR�YLVLWHG
SULVRQV�XQGHU�WKH�([WUDRUGLQDU\�0HDVXUHV�DQG�D�ORFDO�SROLFH�VWDWLRQ��EDUWROLQDV���,�ZLVK�WR�FRPPHQG
WKH�RIILFLDO�FROODERUDWLRQ�,�EHQHILWHG�IURP�WKURXJKRXW�WKH�YLVLW��,�DP�SDUWLFXODUO\�JUDWHIXO�IRU�WKH
GHWDLOHG�UHVSRQVHV�,�UHFHLYHG�UHJDUGLQJ�D�QXPEHU�RI�FDVHV�RI�DOOHJHG�H[WUDMXGLFLDO�NLOOLQJV�DQG�LPSXQLW\
WKDW�,�UDLVHG�ZLWK�RIILFLDOV��,�LQWHQG�WR�IROORZ�XS�RQ�WKHVH�FDVHV�

,�DOVR�PHW�ZLWK�LQWHUQDWLRQDO��UHJLRQDO�DQG�QDWLRQDO�KXPDQ�ULJKWV�RUJDQL]DWLRQV��ZLWK�ZRPHQ�DQG�PHQ
ZRUNLQJ�IRU�KXPDQ�ULJKWV�DW�WKH�JUDVVURRWV�OHYHO��ZLWK�LQGLJHQRXV�SHRSOHV¶�UHSUHVHQWDWLYHV��UHOLJLRXV
OHDGHUV��PHGLD�ZRUNHUV��LQFOXGLQJ�MRXUQDOLVWV��DFWLYLVWV��/*%74,�LQGLYLGXDOV��LQWHUQDOO\�GLVSODFHG
ZRPHQ DQG PHQ� DQG ZLWK YLFWLPV RI KXPDQ ULJKWV YLRODWLRQV DQG DEXVH LQFOXGLQJ VXUYLYRUV H\H

���.� ���.� ����.�
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ZRPHQ�DQG�PHQ��DQG�ZLWK�YLFWLPV�RI�KXPDQ�ULJKWV�YLRODWLRQV�DQG�DEXVH��LQFOXGLQJ�VXUYLYRUV��H\H
ZLWQHVVHV�DQG�IDPLO\�PHPEHUV�ZKRVH�UHODWLYHV�KDYH�EHHQ�EUXWDOO\�NLOOHG�

7KURXJKRXW�WKHVH�WZHOYH�GD\V�,�ZLWQHVVHG�WKH�UHVLOLHQFH�RI�6DOYDGRULDQ�VRFLHW\�DW�ILUVW�KDQG��
+RZHYHU��,�DOVR�VDZ�WKH�IHDU�LQ�WKH�H\HV�RI�SHRSOH�VR�VFDUHG�WKDW�WKH\�FRXOG�RQO\�ZKLVSHU�WKHLU
VHQWHQFHV��,�KDYH�EHHQ�GHHSO\�PRYHG��DQG�DW�WKH�VDPH�WLPH��JUHDWO\�LPSUHVVHG�E\�WKH�FRXUDJH�RI�WKH
SHRSOH�RI�(O�6DOYDGRU���,W�ZDV�DQ�KRQRU�DQG�DQ�LQVSLUDWLRQ�WR�PHHW�WKHP�

,���2YHUYLHZ��.H\�,VVXHV�DQG�)LQGLQJV

6RPH�RI�WKH�SUHOLPLQDU\�ILQGLQJV�RI�P\�PLVVLRQ�DUH�VXPPDULVHG�EHORZ��6RPH�RI�WKHP�DUH�HODERUDWHG
LQ�WKH�UHVW�RI�WKH�VWDWHPHQW�

*HQHUDO�,VVXHV

'XULQJ�P\�PLVVLRQ��D�QXPEHU�RI�SHRSOH�KLJKOLJKWHG�WKH�FRXQWU\¶V�VWUXFWXUDO�DQG�V\VWHPLF�FKDOOHQJHV�
:KLOH�WKHVH�LQ�QR�ZD\�MXVWLI\�WKH�YLRODWLRQV�WKDW�,�QRZ�PXVW�UHSRUW��LW�LV�LPSRUWDQW�WR�DFNQRZOHGJH�WKH
FRQWH[W�ZLWKLQ�ZKLFK�WKHVH�YLRODWLRQV�KDYH�EHHQ�FRPPLWWHG�LQFOXGLQJ���

(O�6DOYDGRU¶V�SRRU�DQG�ZRUVHQLQJ�HFRQRPLF�SHUIRUPDQFH��FKDUDFWHUL]HG�E\�ORZ�MRE�FUHDWLRQ�DQG�KLJK
XQHPSOR\PHQW��SDUWLFXODUO\�DPRQJVW�WKH�\RXWK�

7KH�KLJK�UDWH�RI�NLOOLQJV��JHQHUDO�YLROHQFH�DQG�FULPH�ZRXOG�FUHDWH�PDMRU�FKDOOHQJHV�IRU�DQ\�SROLFH�IRUFH
RU�MXGLFLDO�V\VWHP��+RZHYHU��WKLV�LV�IXUWKHU�DJJUDYDWHG�IRU�D�FRXQWU\�OLNH�(O�6DOYDGRU��ZKLFK�KDV�D
OLPLWHG�QDWLRQDO�EXGJHW�DQG�OLPLWHG�DFFHVV�WR�UHVRXUFHV��7KLV�KDV�EHHQ�IXUWKHU�ZRUVHQHG�E\�DGRSWLRQ�RI
WKH������([WUDRUGLQDU\�6HFXULW\�0HDVXUHV��ZKLFK�VKDUSO\�DGGHG�WR�WKH�OHJDO�V\VWHP¶V�ZRUNORDG�

7KH�OLPLWHG�LQYHVWLJDWRU\�UHVRXUFHV�DYDLODEOH�WR�WKH�SROLFH�FRPELQHG�ZLWK�WKHLU�RSHUDWLQJ�FXOWXUH�PHDQV
WKHUH�LV�D�FKURQLF�SDXFLW\�RI�IRUHQVLF�HYLGHQFH�DQG�FORVH�WR�QR�VFLHQWLILF�LQYHVWLJDWLRQ�FDSDFLW\�

7KH�GLIILFXOWLHV�IDFHG�E\�WKH�$WWRUQH\�*HQHUDO¶V�RIILFH�LQ�FRQGXFWLQJ�LQYHVWLJDWLRQV�

7KH�VDWXUDWLRQ�RI�WKH�&RXUWV��SDUWLFXODUO\�DW�WKH�ILUVW�HQWU\�OHYHOV��ZKHUH�WKHUH�DUH�IDU�WRR�PDQ\�FDVHV
IRU�WKH�FXUUHQW�OHYHOV�RI�UHVRXUFHV�DQG�FDSDFLW\�

,Q�OLJKW�RI�WKH�DERYH��,�XUJH�WKH�LQWHUQDWLRQDO�FRPPXQLW\�WR�VXSSRUW�WKH�*RYHUQPHQW��QDWLRQDO
LQVWLWXWLRQV�DQG�FLYLO�VRFLHW\�RUJDQLVDWLRQV�DV�WKH\�VHHN�WR�DGGUHVV�WKHVH�SUREOHPV�

,�KDYH�EHHQ�WROG�UHSHDWHGO\�WKDW�WKH�3ROLFH�LV�RYHUVWUHWFKHG�DQG�GHPRUDOLVHG��SROLFH�RIILFHUV�DUH�SRRUO\
SDLG�DQG�FRQIURQWLQJ�GLIILFXOW�DQG�WUDXPDWLF�VLWXDWLRQV�RQ�D�GDLO\�EDVLV��0HDVXUHV�WR�LPSURYH�3ROLFH
ZHOO�EHLQJ�DQG�SURWHFWLRQ�KDYH�EHHQ�LQLWLDWHG��EXW�UHPDLQ�OLPLWHG�

'XULQJ�P\�PLVVLRQ��ZKLFK�WRRN�SODFH�LQ�D�SUH�HOHFWRUDO�FRQWH[W��,�FDPH�DFURVV�D�QXPEHU�RI�HOHFWRUDO
VWDWHPHQWV�WKDW�PD\�YLRODWH�LQWHUQDWLRQDO�VWDQGDUGV�RQ�WKH�SURKLELWLRQ�RI�LQFLWHPHQW�WR�YLROHQFH���,W
DSSHDUV�WKDW�UHSUHVVLYH�³TXLFN�IL[HV´�WR�H[WUHPHO\�FRPSOH[�SUREOHPV�DUH�URXWLQHO\�DQG�IDOVHO\�VROG�WR�D
SRSXODWLRQ�GHHSO\�WUDXPDWLVHG�E\�GHFDGHV�RI�KLJK�OHYHOV�RI�YLROHQFH���

7KH�SROLWLFDO�HQYLURQPHQW�LV�QRW�HQFRXUDJLQJ�DQ�RSHQ�DQG�ZHOO�LQIRUPHG�SXEOLF�GHEDWH�DERXW�WKH
FRXQWU\¶V�6HFXULW\�6WUDWHJ\��WKH�URRW�FDXVHV�RI�YLROHQFH�DQG�JDQJV��QRU�RI�WKH�SRVVLEOH�SROLF\�RSWLRQV
DQG�DOWHUQDWLYHV�WR�WKH�GRPLQDQW�,URQ�)LVW�SDUDGLJP��,�ZDV�WROG�UHSHDWHGO\�WKDW�³GLDORJXH´�ZLWK��DQG
UHKDELOLWDWLRQ�RI��JDQJ�PHPEHUV�DUH�TXDVL�WDERR�WRSLFV��ZKLOH�WKH�SKHQRPHQRQ�RI�LQWHUQDO
GLVSODFHPHQW�LV�\HW�WR�EH�RIILFLDOO\�UHFRJQL]HG���

3RVLWLYH�'HYHORSPHQWV

7KHUH�DUH�D�QXPEHU�RI�SRVLWLYH�DQG�GXH�GLOLJHQFH�LQLWLDWLYHV�DQG�UHVSRQVHV�E\�WKH�JRYHUQPHQW�WKDW
PXVW�EH�KLJKOLJKWHG��7KHVH�LQFOXGH��IRU�LQVWDQFH��3ODQ�(O�6DOYDGRU�6HJXUR��ZKLFK�LV�SUHVHQWHG�EHORZ�
DORQJ�ZLWK�RWKHU�LQLWLDWLYHV��VXFK�DV�³<R�&DPELR´��D�SURJUDP�RI�UHKDELOLWDWLRQ�IRU�GHWDLQHHV��DQG
³-RYHQHV�&RQ�7RGR´��D�SURJUDPPH�VHHNLQJ�WR�SURYLGH�\RXWK�ZLWK�RSSRUWXQLWLHV��WUDLQLQJ��DQG
HPSOR\PHQW���$OO�RI�WKHVH�WHVWLI\�WR�WKH�DSSHWLWH��DW�OHDVW�DPRQJVW�VRPH�RIILFLDOV�DQG�VRPH�VHFWRUV�RI
WKH SRSXODWLRQ IRU DOWHUQDWLYHV WR UHSUHVVLYH PHDVXUHV DQG D IRFXV RQ URRW FDXVHV , ZHOFRPH WKHVH

�
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WKH�SRSXODWLRQ��IRU�DOWHUQDWLYHV�WR�UHSUHVVLYH�PHDVXUHV�DQG�D�IRFXV�RQ�URRW�FDXVHV��,�ZHOFRPH�WKHVH
DQWL�YLROHQFH�LQLWLDWLYHV��DQG�HFKR�WKH�UHFRPPHQGDWLRQV�LVVXHG�E\�WKH�8QLWHG�1DWLRQV�+LJK
&RPPLVVLRQHU�IRU�+XPDQ�5LJKWV�DIWHU�KLV�YLVLW�WR�WKH�FRXQWU\��UHJDUGLQJ�WKH�QHHG�WR�HQVXUH�WKDW�WKHVH
SURJUDPV�DUH�ZHOO�UHVRXUFHG�DQG�LPSOHPHQWHG�

,�ZDV�JODG�WR�ILQG�RXW�WKDW�WKH�LQWHUQDWLRQDO�FRPPXQLW\�LV�DOUHDG\�VXSSRUWLQJ�VRPH�RI�WKHVH�LQLWLDWLYHV
DQG�HQFRXUDJH�GRQRUV�WR�FRQWLQXH�GRLQJ�VR��,�ZDV�DOVR�LPSUHVVHG�E\�WKH�HVWDEOLVKPHQW�RI�WKH�1DWLRQDO
&RXQFLO�RI�&LWL]HQ¶V�VHFXULW\�DQG�FRH[LVWHQFH��D�PXOWL�VWDNHKROGHU�FRRUGLQDWLQJ�ERG\�VHFXULW\�VWUDWHJ\
DV�D�GHPRQVWUDWLRQ�RI�D�FRPPLWPHQW�WR�WUDQVSDUHQF\�DQG�LQWHUQDWLRQDO�VFUXWLQ\��2WKHU�SRVLWLYH
GHYHORSPHQWV�DUH�LGHQWLILHG�LQ�WKH�UHVW�RI�WKLV�VWDWHPHQW�

6WDWH�5HVSRQVLELOLWLHV��$UELWUDU\�'HSULYDWLRQ�RI�/LIH�DQG�,PSXQLW\

,�KDYH�IRXQG�D�SDWWHUQ�RI�EHKDYLRXU�DPRQJVW�VHFXULW\�SHUVRQQHO��DPRXQWLQJ�WR�H[WUDMXGLFLDO�H[HFXWLRQV
DQG�H[FHVVLYH�XVH�RI�IRUFH��ZKLFK�LV�IHG�E\�YHU\�ZHDN�LQVWLWXWLRQDO�UHVSRQVHV��LQFOXGLQJ�DW�WKH
LQYHVWLJDWRU\�DQG�MXGLFLDO�OHYHO��(OHPHQWV�RI�WKH�OHJDO�IUDPHZRUN��VXFK�DV�WKH������&RXQWHU�WHUURULVP
/DZ�DQG�LWV�DSSOLFDWLRQ�WR�JDQJV��HOHPHQWV�RI�WKH������UHIRUP�RI�WKH�3URFHGXUDO�3HQDO�&RGH�DQG�WKH
�����([WUDRUGLQDU\�6HFXULW\�0HDVXUHV�FRQWULEXWH�WR�WKLV��7KH�IDLOXUH�E\�VWDWH�LQVWLWXWLRQV�WR�XQGHUWDNH
SURIHVVLRQDO�DQG�HIIHFWLYH�LQYHVWLJDWLRQ�FRQVWLWXWHV�D�VHSDUDWH�YLRODWLRQ�RI�WKH�ULJKW�WR�OLIH���%UHDNLQJ
WKH�F\FOH�RI�LPSXQLW\�LV�DQ�DEVROXWH�QHFHVVLW\���7KLV�ZLOO�GHPDQG��DPRQJVW�RWKHU�WKLQJV��D�ILUP�DQG
VXVWDLQHG�SROLWLFDO�ZLOO��VWURQJHU�LQYHVWPHQW�LQ�WKH�3ROLFH�DQG�$UP\�LQWHUQDO�FRQWURO�PHFKDQLVPV�
LQGHSHQGHQW�PRQLWRULQJ��WKH�VWUHQJWKHQLQJ�RI�FULPLQDO�LQYHVWLJDWRU\�WHFKQLTXHV�DQG�NQRZ�KRZ�
VWUDWHJLF�OLWLJDWLRQ��DV�ZHOO�DV�FRRSHUDWLRQ�ZLWK�DQG�VXSSRUW�WR�ORFDO�KXPDQ�ULJKWV�ODZ\HUV�

7KH�DSSOLFDWLRQ�RI�WKH�([WUDRUGLQDU\�6HFXULW\�0HDVXUHV�KDV�UHVXOWHG�LQ�WKRXVDQGV�RI�SHRSOH�RIWHQ
SODFHG�LQ�SURORQJHG�GHWHQWLRQ��LQFOXGLQJ�SUH�WULDO��XQGHU�FUXHO�DQG�LQKXPDQH�FRQGLWLRQV���6HFXULW\
FRQFHUQV�DORQH�GR�QRW�H[SODLQ�WKH�FRQGLWLRQV�WKDW�,�KDYH�ZLWQHVVHG��OHDGLQJ�PH�WR�FRQFOXGH�WKDW�WKHVH
DUH�LPSOHPHQWHG�IRU�WKH�SULPDU\�SXUSRVH�RI�GHKXPDQLVLQJ�WKH�GHWDLQHHV��6XFK�PHDVXUHV�RXJKW�WR�EH
VWRSSHG�LPPHGLDWHO\��,�DP�HQFRXUDJHG�E\�WKH�SURSRVHG�PLWLJDWLQJ�PHDVXUHV��DQQRXQFHG�IRU�D�RQH�
PRQWK�WULDO�SHULRG��DQG�XUJH�WKDW�DOWHUQDWLYHV�EH�H[SORUHG�DQG�LPSOHPHQWHG�LQ�IXOO�FRPSOLDQFH�ZLWK
LQWHUQDWLRQDO�VWDQGDUGV�EH�LPSOHPHQWHG�EH\RQG����)HEUXDU\������

2XWEUHDNV�RI�WXEHUFXORVLV�KDYH�UHVXOWHG�LQ�D�QXPEHU�RI�GHDWKV�LQ�FXVWRG\��DOO�RI�ZKLFK�FRXOG�KDYH�EHHQ
SUHYHQWHG�KDG�WKH�SURSHU�FRQGLWLRQV�EHHQ�SURYLGHG��,�ZDV�LQIRUPHG�RI��VDZ�DQG�ZHOFRPH�D�QXPEHU�RI
VWHSV�EHLQJ�WDNHQ�E\�WKH�3ULVRQ�DXWKRULWLHV�WR�DGGUHVV�WXEHUFXORVLV��PDOQXWULWLRQ�DQG�RWKHU
FRPPXQLFDEOH�GLVHDVHV�

,W�LV�HVVHQWLDO�WKDW�LQWHUQDWLRQDO�RUJDQLVDWLRQV��VXFK�DV�WKH�,&5&�DQG�2+&+5��DQG�QDWLRQDO�VSHFLDOL]HG
RUJDQL]DWLRQV��EH�JLYHQ�LPPHGLDWH�DQG�XQKLQGHUHG�DFFHVV�WR�DOO�SULVRQV��7KH�,&5&��LQ�SDUWLFXODU��FDQ
SOD\�D�FUXFLDO�LQGHSHQGHQW�PRQLWRULQJ�IXQFWLRQ�WKXV�HQDEOLQJ�SULVRQ�DXWKRULWLHV�DQG�UHOHYDQW�PLQLVWULHV
WR�EH�LQIRUPHG�LQ�D�UHOLDEOH�PDQQHU�DERXW�WKH�SUHYDLOLQJ�FRQGLWLRQV��ZKLOH�DOVR�SURYLGLQJ�D�UDQJH�RI
UHFRPPHQGDWLRQV�WKDW�ZRXOG�DVVLVW�WKH�3ULVRQV�DXWKRULWLHV�LQ�PHHWLQJ�WKHLU�KXPDQ�ULJKWV�REOLJDWLRQV�
7KH�*RYHUQPHQW�VKRXOG�DOVR�UDWLI\�WKH�2SWLRQDO�3URWRFRO�WR�&$7�

*DQJV�5HVSRQVLELOLWLHV

*DQJV��E\�YLUWXH�RI�WKHLU�WHUULWRULDO�FRQWURO��DUH�UHVSRQVLEOH�IRU�PDVVLYH�YLRODWLRQV�RI�KXPDQ�ULJKWV�
LQFOXGLQJ�YLRODWLRQV�RI�WKH�ULJKW�WR�OLIH���7KH\�DUH�UHVSRQVLEOH�RI�D�ODUJH�SURSRUWLRQ�RI�(O�6DOYDGRU¶V
KRPLFLGHV��,�KDYH�IRXQG�WKDW�PRVW�RI�WKHVH�NLOOLQJV�DUH�QRW�UDQGRP�FULPLQDO�DFWV��7KH\�DUH�RUJDQLVHG
DQG�DSSHDU�WR�EH�SDUW�RI�VRPHWKLQJ�FORVH�WR�D�GHOLEHUDWH�³VWUDWHJ\�´�DLPHG�DW�WDUJHWLQJ�VHFXULW\
SHUVRQQHO�DQG�WKHLU�IDPLOLHV�WR�WHUURULVH�WKHP��*DQJV�DUH�DOVR�UHVSRQVLEOH��RQ�D�ODUJH�VFDOH��IRU�VH[XDO
YLROHQFH�DQG�VH[XDO�H[SORLWDWLRQ�RI�ZRPHQ�DQG�JLUOV��WRUWXUH��YLRODWLRQV�RI�IUHHGRP�RI�PRYHPHQW�
YLRODWLRQV�RI�WKH�ULJKW�WR�ZRUN�DQG�HGXFDWLRQ��DPRQJVW�RWKHUV�

$GGUHVVLQJ�7UDXPD

,�KDYH�PHW�PDQ\�SHRSOH�ZKR�ZHUH�YLVLEO\�WUDXPDWLVHG�E\�WKH�HQGHPLF�YLROHQFH���6RPH�KDG�EHHQ
WRUWXUHG��0DQ\�KDG�ZLWQHVVHG�KRUULILF�YLROHQFH��0RVW�WROG�PH�WKDW�WKH\�ZHUH�FRQVWDQWO\�UH�WUDXPDWLVHG�
7KH\ ZDON WKH VDPH URDGV DV WKHLU UDSLVWV� PHHW WKHLU WRUWXUHUV RQ WKH VWUHHW FRUQHU� ZDWFK WKHLU VRQ¶V
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7KH\�ZDON�WKH�VDPH�URDGV�DV�WKHLU�UDSLVWV��PHHW�WKHLU�WRUWXUHUV�RQ�WKH�VWUHHW�FRUQHU��ZDWFK�WKHLU�VRQ V
NLOOHUV�SDVV�E\�URXWLQHO\��,�ZDV�DODUPHG�E\�WKH�SDXFLW\�RI�WKH�VHUYLFHV�DYDLODEOH�IRU�YLFWLPV�RI�YLROHQFH��
,�FDOO�RQ�WKH�*RYHUQPHQW��LQWHUQDWLRQDO�FLYLO�DQG�LQWHU�JRYHUQPHQWDO�RUJDQLVDWLRQV�DQG�GRQRUV�WR
HVWDEOLVK�RU�VXSSRUW�WKH�HVWDEOLVKPHQW�RI�FHQWHUV�IRU�WKH�YLFWLPV�RI�WRUWXUH��WUDXPD�DQG�YLROHQFH�

3URWHFWLQJ�WKRVH�RQ�WKH�)URQWOLQH

,�ZDV�LQIRUPHG�WKDW�VRPH�RI�WKRVH�ZRUNLQJ�WRZDUGV�WKH�UHKDELOLWDWLRQ�RI�JDQJ�PHPEHUV�KDYH�EHHQ
KDUDVVHG�DQG�WKUHDWHQHG�E\�WKH�3ROLFH�DQG�WKH�$UP\��DQG�WKHLU�ZRUN�KDPSHUHG�DQG�VWLJPDWL]HG��HYHQ
WKRXJK�LW�LV�HVVHQWLDO�WR�DGGUHVV�URRW�FDXVHV�DQG�SURYLGH�DOWHUQDWLYHV�WR�JDQJ¶V�UHFUXLWPHQW�DQG
PHPEHUVKLS��,�DOVR�UHFHLYHG�ZRUU\LQJ�LQIRUPDWLRQ�DERXW�WKUHDWV�WRZDUGV�LQYHVWLJDWLYH�PHGLD�ZRUNHUV
DQG�MRXUQDOLVWV�GRFXPHQWLQJ�DOOHJHG�H[HFXWLRQV��,�XUJH�WKH�*RYHUQPHQW�WR�HQVXUH�WKHLU�SURWHFWLRQ�
LQFOXGLQJ�WKURXJK�DSSURSULDWH�OHJDO�IUDPHZRUNV�DQG�DGHTXDWH�SXEOLF�SROLFLHV�WKDW�SURWHFW�DOO�KXPDQ
ULJKWV�GHIHQGHUV��7KH�VFRXUJH�RI�YLROHQFH�WKDW�SODJXH�WKH�VRFLHW\�FDQQRW�EH�HIIHFWLYHO\�DGGUHVVHG
ZLWKRXW�D�ODUJH�FRRSHUDWLRQ�DQG�PXWXDO�VXSSRUW�EHWZHHQ�DOO�DFWRUV�VHHNLQJ�WR�FXUE�WKH�YLROHQFH��DQG
DGGUHVV�LWV�URRW�FDXVHV�

3URWHFWLQJ�*URXSV�$W�5LVN

7KH�*RYHUQPHQW�KDV�DGRSWHG�DQ�DPELWLRXV�OHJDO�IUDPHZRUN�IRU�WKH�LQYHVWLJDWLRQ�DQG�SUHYHQWLRQ�RI
JHQGHU�EDVHG�NLOOLQJV��LQFOXGLQJ�KDWH�FULPHV�DQG�IHPLQLFLGH��8QIRUWXQDWHO\��,�KDYH�IRXQG�WKDW�WKLV�LV
QRW�LPSOHPHQWHG�DQG�WKDW�(O�6DOYDGRU�FRQWLQXHV�WR�UHJLVWHU�DODUPLQJO\�KLJK�OHYHOV�RI�NLOOLQJV�RI�ZRPHQ
DQG�/*%74,�LQGLYLGXDOV��LQ�SDUWLFXODU�WUDQVJHQGHU�ZRPHQ��,�FDOO�RQ�WKH�6WDWH�WR�UHGRXEOH�LWV�HIIRUWV�WR
UHGXFH�WKH�LPSXQLW\�FRQFHUQLQJ�WKHVH�FULPHV�

,�ZDV�LQIRUPHG�RI�VRPH�SURJUHVV�WRZDUGV�DGGUHVVLQJ�WKH�DFFHVV�WR�MXVWLFH�DQG�IDLU�WULDO�LVVXHV�LQ�VRPH
RI�WKH�FDVHV�NQRZQ�DV�³/DV����´�,�DFNQRZOHGJH�WKHVH�HIIRUWV�DQG�FDOO�IRU�WKH�UDSLG�DQG�FDUHIXO�UHYLHZ
RI�WKH�FRQYLFWLRQV�WR�HQVXUH�D�IDLU�WULDO��DQG�WKH�UHOHDVH�RI�WKHVH�ZRPHQ�

,�ZHOFRPH�WKH�OHJLVODWLYH�UHIRUP�SURSRVDO�WKDW�VWLSXODWHV�H[FHSWLRQ�RI�WKH�DEVROXWH�EDQ�RQ�DERUWLRQ�RQ
IRXU�JURXQGV�DQG�FDOO�IRU�WKH�GHFULPLQDOL]DWLRQ�RI�DERUWLRQ�WR�VDIHJXDUG�ZRPHQ¶V�ULJKWV�WR�OLIH��KHDOWK�
DXWRQRP\�DQG�ZHOOEHLQJ�

9LROHQFH�LV�IRUFLQJ�WKRXVDQGV�RI�6DOYDGRULDQV�WR�IOHH�WKHLU�KRPHV�DQG�PLJUDWH��6RPH�SHRSOH�DUH�GRLQJ
VR�XQGHU�WKH�DXVSLFHV�RI�WKH�81+&5�UHVHWWOHPHQW�SURJUDP��+RZHYHU��WKH�YDVW�PDMRULW\�RI�WKRVH
OHDYLQJ�WKH�FRXQWU\�DUH�XQGRFXPHQWHG��7RR�PDQ\�DUH�NLOOHG��GLVDSSHDUHG��VH[XDOO\�DEXVHG��RU
GHWDLQHG�XQGHU�LQKXPDQ�FRQGLWLRQV�LQ�QHLJKERULQJ�DQG�GHVWLQDWLRQ�FRXQWULHV��:KLOH�WKHVH�FULPHV�WDNH
SODFH�RXWVLGH�WKH�WHUULWRU\�RI�(O�6DOYDGRU��WKH�6WDWH�UHWDLQV�D�UDQJH�RI�REOLJDWLRQV�WR�SURWHFW�WKH�ULJKWV
RI�WKHLU�PLJUDQW�SRSXODWLRQV�

,�YHU\�PXFK�ZHOFRPH�WKH�HVWDEOLVKPHQW�RI�WKH�)RUHQVLF�'DWD�%DQN�RI�1RQ�/RFDOL]HG�0LJUDQWV��ZKLFK
VKRXOG�DOORZ�EHWWHU�WUDFLQJ�DQG�PDWFKLQJ�RI�WKH�UHPDLQV�RI�PLVVLQJ�PLJUDQWV�DQG�WKXV�SURYLGH
LQIRUPDWLRQ�IRU�WR�DIIHFWHG�IDPLOLHV��,WV�FDSDFLW\�VKRXOG�EH�VWUHQJWKHQHG��LQFOXGLQJ�WKURXJK
LQWHUQDWLRQDO�FRRSHUDWLRQ�DQG�DV�SDUW�RI�WKH�*OREDO�&RPSDFW�IRU�6DIH��5HJXODU�DQG�2UGHUO\�0LJUDWLRQ�

,Q�YLHZ�RI�P\�ILQGLQJV��,�DOVR�FDOO�RQ�WKH�*RYHUQPHQW�RI�WKH�8QLWHG�6WDWHV�WR�H[WHQG�RQFH�DJDLQ
7HPSRUDU\�3URWHFWHG�6WDWXV��736��IRU�(O�6DOYDGRU���

7UDQVLWLRQDO�-XVWLFH�

�,�ZHOFRPH�WKH�VWHSV�WDNHQ�RYHU�WKH�SDVW�\HDUV�E\�WKH�([HFXWLYH��$WWRUQH\�*HQHUDO�DQG�-XGJHV�LQ�WKH
VHDUFK�IRU�MXVWLFH�IRU�SDVW�YLRODWLRQV��,Q�P\�YLHZ�VXFK�D�SURFHVV�QRW�RQO\�FRQWULEXWHV�WR�KHDOLQJ�ZRXQGV
IURP�WKH�SDVW�EXW�DOVR�KHOSV�VHW�WKH�FRQGLWLRQV�IRU�FRPEDWWLQJ�FXUUHQW�LPSXQLW\��DV�RIWHQ�SDWWHUQV
UHSHDW�WKHPVHOYHV�

,,���2YHUYLHZ�RI�9LROHQFH��LQFOXGLQJ�NLOOLQJV

,Q�������WKH�PXUGHU�UDWH�LQ�(O�6DOYDGRU�ZDV�����SHU���������SHRSOH��PDNLQJ�LW���DW�WKH�WLPH���WKH
FRXQWU\�ZLWK�WKH�KLJKHVW�PXUGHU�UDWH�LQ�WKH�ZRUOG��7KH�QXPEHUV�KDYH�GHFUHDVHG�VLQFH�WKHQ��,Q������
WKH KRPLFLGH UDWH ZDV RI ����� SHU ������� LQKDELWDQWV ������ KRPLFLGHV� D ����� GHFUHDVH IURP WKH
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WKH�KRPLFLGH�UDWH�ZDV�RI�������SHU���������LQKDELWDQWV��������KRPLFLGHV��D�������GHFUHDVH�IURP�WKH
������LQ��������,Q�������WKH�QXPEHU�KDG�GURSSHG�WR�D�IXUWKHU������6WLOO��KRPLFLGH�UDWHV�UHPDLQ
H[WUHPHO\�KLJK��$�ODUJH�QXPEHU�RI�WKHVH�NLOOLQJV���RIILFLDOO\�WZR�WKLUGV���DUH�DWWULEXWHG�WR�JDQJV�

(YHU\����KRXUV�LQ�(O�6DOYDGRU��D�ZRPDQ�LV�NLOOHG��HYHU\�WKUHH�KRXUV�VRPHRQH�LV�VH[XDOO\�DVVDXOWHG�DQG
LQ�PRUH�WKDQ�����RI�FDVHV��WKH�YLFWLPV�DUH�XQGHU�WKH�DJH�RI������7KURXJKRXW�P\�YLVLW��,�KHDUG�DERXW
WKH�FRXQWU\¶V�JHQHUDOL]HG�DQG�SHUYDVLYH�YLROHQFH�DW�WKH�KDQGV�RI�JDQJV��LQFOXGLQJ�NLOOLQJV��EXW�DOVR�RI
WKH�KLJK�OHYHO�RI�LQWHUSHUVRQDO�YLROHQFH�DQG�KRPLFLGHV��DQG�VH[XDO�YLROHQFH���$�JUDQGPRWKHU�WROG�PH
DERXW�KRZ�VKH�NHHSV�KHU�JUDQGVRQ�LQGRRU�IRU�IHDU�KH�PD\�EH�IRUFHIXOO\�UHFUXLWHG�E\�JDQJV��$�\RXQJ
SHUVRQ�WROG�PH�WKDW�EHFDXVH�KH�LV�\RXQJ��KH�FDQQRW�PRYH�DURXQG�IUHHO\�³%HFDXVH�,�FRPH�IURP�DQ�DUHD
ZKHUH�WKHUH�LV�RQH�JDQJ��,�FDQQRW�JR�WR�DQRWKHU�JDQJ�FRQWUROOHG�DUHD��2QH�QHHGV�WR�NQRZ�ZKLFK�DUHDV
RQH�FDQ�JR�WR�´��<RXQJ�ZRPHQ�DQG�JLUOV�DUH�VXEMHFW�WR�IHPLFLGH��UDSH�DQG�VH[XDO�H[SORLWDWLRQ�
LQFOXGLQJ�DV�UHWDOLDWLRQ�DJDLQVW�PDOH�PHPEHUV�RI�WKHLU�IDPLOLHV�LQ�WKH�FRQWH[W�RI�JDQJV�YLROHQFH�DQG
³VHWWOLQJ�RI�DFFRXQWV´�

3HRSOH�IURP�WKH�PRVW�LPSRYHULVKHG�FRPPXQLWLHV�DOVR�WROG�PH�RI�WKHLU�IHDU�DQG�GLVWUXVW�RI�SXEOLF
RIILFLDOV��SULPDULO\�E\�WKH�3ROLFH�DQG�WKH�$UP\���0DQ\�VSRNH�WR�PH�RI�ZKDW�WKH\�SHUFHLYH�WR�EH�D�ZDU
DJDLQVW�WKH�FRXQWU\¶V�\RXQJ�SHRSOH��WKH�3ROLFH�DQG�6WDWH�RIILFLDOV�DVVXPH�WKDW�DOO�\RXQJ�SHRSOH�DUH
JDQJ�PHPEHUV�E\�WKH�PHUH�IDFW�RI�WKHLU�SODFHV�RI�UHVLGHQFH�

,Q�SODFHV�RI�GHWHQWLRQ��,�VDZ�SHRSOH�ZLWK�QR�RWKHU�EHORQJLQJV�WKDQ�WKHLU�VKRUWV��OLYLQJ�LQ�VSDFHV�VR
RYHUFURZGHG�WKDW�WKH\�FRXOG�QRW�VLW�RU�OLH�GRZQ��EHLQJ�IRUFHG�WR�WDNH�WXUQV�WR�VOHHS���,�PHW�SHRSOH�ZKR
KDG�QRW�VHHQ�WKH�VXQ�OLJKW�IRU�ZHHNV��,�PHW�ZLWK�LQPDWHV�ZKR�ZHUH�VR�ZHDN�WKDW�WKH\�KDG�WR�EH
FDUULHG�LQ�E\�RWKHU�LQPDWHV�WR�VSHDN�ZLWK�PH�DV�WKH\�ZHUH�QRW�VWURQJ�HQRXJK�WR�ZDON�

,�ZRXOG�OLNH�KHUH�WR�H[SUHVV�P\�GHHSHVW�FRQGROHQFHV�WR�DOO�WKRVH�ZKR�KDYH�ORVW�ORYHG�RQHV�WR�WKLV
YLROHQFH��DQG�,�H[WHQG�P\�KHDUW�IHOW�V\PSDWK\�WR�DOO�WKRVH�ZKR�KDYH�EHHQ�VXEMHFWHG�WR�RWKHU�IRUPV�RI
YLROHQFH�

�
,,,���6WDWH�5HVSRQVHV

3ODQ�(O�6DOYDGRU�6HJXUR

6LQFH�WKH�EHJLQQLQJ�RI�WKH���VW�FHQWXU\��VXFFHVVLYH�*RYHUQPHQWV�RI�(O�6DOYDGRU�KDYH�IROORZHG�D�PDQR
GXUD��LURQ�ILVW��VWUDWHJ\�DJDLQVW�JDQJV��ZLWK�WKH�H[FHSWLRQ�RI�D�WZR�\HDUV�³WUXFH´�LQ�������������2YHU
WKH�\HDUV��VHFXULW\�VWUDWHJLHV�KDYH�IROORZHG�VLPLODU�DSSURDFKHV��PDVV�GHWHQWLRQ�DQG�LQFDUFHUDWLRQ��DV
ZHOO�DV�PLOLWDUL]DWLRQ�RI�SROLFLQJ���5HVHDUFKHUV�,�VSRNH�WR�VXJJHVWHG�WKDW�WKHVH�SROLFLHV�KDYH�QRW
GHOLYHUHG�DQ\�WDQJLEOH�UHVXOWV�DQG�PD\�DFWXDOO\�KDYH�PDGH�PDWWHUV�ZRUVH�E\�IDLOLQJ�WR�DGGUHVV�WKH
VWUXFWXUDO�SUREOHPV�RI�YLROHQFH�DQG�JDQJV�

,Q�������WKH�*RYHUQPHQW�DGRSWHG�WKH�3ODQ�(O6DOYDGRU�6HJXUR��DQ�DPELWLRXV�ILYH�\HDU�SODQ�WR�FXUE
YLROHQFH�WKURXJK�SUHYHQWLRQ��LPSURYHPHQW�RI�WKH�FULPLQDO�SURVHFXWLRQ�V\VWHP�DQG�VRFLDO�SURJUDPV�
,QLWLDWLYHV�LQFOXGH�HPSOR\PHQW�SURMHFWV��SDUNV��VSRUWV�IDFLOLWLHV��HGXFDWLRQ�DQG�WUDLQLQJ�SLORW�SURJUDPV
IRU�WKH�FRXQWU\
V����PRVW�YLROHQW�PXQLFLSDOLWLHV��7KH�3ODQ�DOVR�DLPV�WR�FXUE�WKH�LQIOXHQFH�RI�FULPLQDO
JDQJV�LQ�SULVRQV��LPSURYH�SULVRQ�FRQGLWLRQV�DQG�RSSRUWXQLWLHV�IRU�UHKDELOLWDWLRQ��DQG�HQVXUH�WKDW
YLFWLPV�RI�FULPH�DUH�VXSSRUWHG�DQG�FDQ�REWDLQ�MXVWLFH�DQG�UHSDUDWLRQ��

,�PHW�WKH�UHSUHVHQWDWLYHV�RI�RQH�VXFK�PXQLFLSDOLW\�DQG�ZDV�LPSUHVVHG�E\�WKHLU�FRPPLWPHQW�WR�WKH
3ODQ��WKH�PDQ\�SURMHFWV�DQG�LGHDV�WKH\�KDG�JHQHUDWHG�DQG��PRVW�LPSRUWDQWO\��WKH�³KRSH´�WKDW�WKH�3ODQ
LV�SURYLGLQJ��DW�OHDVW�DPRQJ�WKHVH�ORFDO�RIILFLDOV���

7KH�3ODQ�LV�HVWLPDWHG�WR�FRVW�DURXQG�86�����PLOOLRQ�SHU�\HDU��DQG�LW�LV�ILQDQFHG�E\�LQWHUQDWLRQDO
FRRSHUDWLRQ�IXQGV�DQG�DQ�HDUPDUNHG�WD[��,Q�������FORVH�WR����SHU�FHQW�RI�WKLV�WD[�ZHQW�WR�ILQDQFLQJ
WKH�SROLFH�DQG�WKH�DUPHG�IRUFHV��ZLWK�����GLUHFWHG�WR�ERQXVHV�IRU�WKH�VHFXULW\�SHUVRQQHO��

7KH�ODFN�RI�UHVRXUFHV�IRU�3UHYHQWLRQ�PHDQV�WKDW�PDQ\�SHRSOH�,�PHW�KDYH�ORVW�IDLWK�LQ�WKH�DELOLW\�RU
ZLOOLQJQHVV�RI�WKH�*RYHUQPHQW�WR�WUXO\�LPSOHPHQW�WKH�3ODQ�DV�LQWHQGHG���,Q�DGGLWLRQ��PHPEHUV�RI�WKH
2SSRVLWLRQ�3DUWLHV��$5(1$�DQG�*$1$��KDYH�LQGLFDWHG�WKHLU�GLVWUXVW�IRU�VXFK�³VRIW´�PHDVXUHV��LI�QRW
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RXWULJKW�UHMHFWLRQ��PDNLQJ�WKH�LPSOHPHQWDWLRQ�RI�3ODQ(O�6DOYDGRU�6HJXUR�D�SROLWLFDO�FKDOOHQJH�DQG�WKH
XQIRUWXQDWH�KRVWDJH�RI�HOHFWLRQV�DQG�SROLWLFV�

/HJDO�UHIRUPV�DQG�WKH�([WUDRUGLQDU\�6HFXULW\�0HDVXUHV

,Q�������D�UHIRUP�WR�WKH�&ULPLQDO�3URFHGXUH�&RGH��&3&��ZDV�LQLWLDWHG��PRGLI\LQJ�DUWLFOHV����������DQG
����RI�WKH�&3&��$FFRUGLQJ�WR�WKH�UHYLVHG�DUWLFOH������WKH�-XVWLFH�RI�WKH�3HDFH�>-XH]�GH�3D]@�PD\�RUGHU
WKH�GHILQLWLYH�GLVPLVVDO�RI�FKDUJHV�DJDLQVW�SROLFH�RIILFHUV��PLOLWDU\�DJHQWV�VHUYLQJ�SXEOLF�VHFXULW\
IXQFWLRQV��DPRQJ�RWKHUV��ZKR�KDYH�³DIIHFWHG�OHJDO�ULJKWV�LQ�WKH�IXOILOOPHQW�RI�WKHLU�OHJDO�GXW\´��,Q�WKHVH
FDVHV��WKH�KLHUDUFKLFDOO\�VXSHULRU��RI�WKH�VHFXULW\�RIILFHU�LQYROYHG��PXVW�VHQG�D�UHSRUW�WR�WKH�2IILFH�RI
WKH�3URVHFXWRU�RU�WKH�MXGJH��GHWDLOLQJ�WKH�FLUFXPVWDQFHV�RI�WLPH��PHWKRG��DQG�SODFH�XQGHU�ZKLFK�WKH
HYHQW�RFFXUUHG��7KH�MXGJH�ZLOO�PDNH�WKH�GHFLVLRQ�WR�GLVPLVV�EDVHG�RQ�WKLV�UHSRUW�DQG�RWKHU�HYLGHQFH
SURYLGHG�WKDW�WKH\�FRXOG�SURYH�DQ\�H[FOXVLRQ�RI�UHVSRQVLELOLW\��)RU�LWV�SDUW��WKH�2IILFH�RI�WKH�$WWRUQH\
*HQHUDO�KDV����KRXUV�WR�GHWHUPLQH�ZKHWKHU�WR�FDOO�IRU�D�GLVPLVVDO�RI�WKH�FKDUJHV�RU�QRW��$V�D�UHVXOW�
DFFRUGLQJ�WR�WKH�LQIRUPDWLRQ�,�UHFHLYHG��WKH�PDMRULW\�RI�FKDUJHV�DJDLQVW�SROLFH�RIILFHUV�DQG�PLOLWDU\
KDYH�EHHQ�GLVPLVVHG�DW�WKLV�ILUVW�OHYHO��RQ�WKH�EDVLV�RI�D�UHSRUW�GHWDLOLQJ��IRU�H[DPSOH��WKDW�WKH�NLOOLQJ
RFFXUUHG�GXULQJ�D�SROLFH�RSHUDWLRQ�

,Q�������WKH�$WWRUQH\�*HQHUDO�DQQRXQFHG�WKDW�(O�6DOYDGRU¶V�6SHFLDO�/DZ�$JDLQVW�$FWV�RI�7HUURULVP
�DGRSWHG�LQ�������LV�WR�EH�XVHG�DJDLQVW�JDQJ�PHPEHUV�WR�³UHVWRUH�RUGHU�DQG�FUHDWH�VRFLDO�SHDFH�´�7KH
ODZ�GHILQHV�DFWV�RI�WHUURULVP�DV�³HYLGHQFH�RI�LQWHQW�WR�SURYRNH�VWDWHV�RI�DODUP��IHDU�RU�WHUURU�LQ�WKH
SRSXODWLRQ��SODFH�LQ�LPPLQHQW�GDQJHU�RU�DIIHFW�WKH�OLIH�RU�SK\VLFDO�RU�PHQWDO�LQWHJULW\�RI�SHRSOH�´�7KH
6XSUHPH�&RXUW�FRQILUPHG�WKDW�WKH�ODZ�DQG�LWV�DSSOLFDWLRQ�WR�JDQJV�ZHUH�FRQVWLWXWLRQDO�LQ�$XJXVW������
,Q�WKH�FRXUVH�RI�WKH�WZR�SULVRQV�YLVLWV�,�XQGHUWRRN��WKH�YDVW�PDMRULW\�RI�WKH�GHWDLQHHV�FODLPHG�WKDW
WKH\�ZHUH�FKDUJHG�ZLWK�PHPEHUVKLS�WR�D�WHUURULVW�RUJDQL]DWLRQ��DORQJ�ZLWK�D�UDQJH�RI�RWKHU�FULPHV
VXFK�DV�H[WRUWLRQ�RU�KRPLFLGH��$FFRUGLQJ�WR�WKH�LQIRUPDWLRQ�SURYLGHG�RIILFLDOO\��LQ�������ILUVW���PRQWKV�
���PHQ�RQO\�KDG�EHHQ�IRXQG�JXLOW\�RI�PHPEHUVKLS�WR�D�WHUURULVW�RUJDQL]DWLRQ��7KH�GLVSDULW\�EHWZHHQ
WKH�FKDUJHV�DQG�WKH�VHQWHQFHV�QHHGV�WR�EH�IXUWKHU�LQYHVWLJDWHG��,I�SURYHQ�FRUUHFW��LW�FRXOG�LQGLFDWH
WKDW�VXFK�FKDUJHV�DUH�XVHG�SULPDULO\�IRU�WKH�SXUSRVH�RI��DUELWUDU\��GHWHQWLRQ�

,Q�$SULO�������WKH�*RYHUQPHQW�DQQRXQFHG�WKH�([WUDRUGLQDU\�6HFXULW\�0HDVXUHV��LQFOXGLQJ�H[WHQGHG
GHWHQWLRQ�SHULRGV��XVH�RI�WKH�DUP\�LQ�SXEOLF�VHFXULW\�DFWLYLWLHV��LQFUHDVHG�IOH[LELOLW\�IRU�WKH�H[HFXWLRQ�RI
VHDUFKHV�DQG�VHL]XUHV��DQG��WKH�WLJKWHQLQJ�RI�DGPLQLVWUDWLYH�PHDVXUHV�LQ�SULVRQV��1HZ�OHJDO�UHIRUPV
ZHUH�DOVR�LQVWLWXWHG��LQFOXGLQJ�WKH�FUHDWLRQ�RI����QHZ�FULPHV�DQG�WKH�UHIRUP�RI�WKH�MXYHQLOH�FULPLQDO
ODZ��7KH�PHDVXUHV�KDYH�EHHQ�H[WHQGHG�LQ������DQG�DUH�GXH�WR�EH�H[WHQGHG�IRU�WKH�WKLUG�\HDU�LQ������

7KH�*RYHUQPHQW�ODXQFKHG�WKH�)RUFH�IRU�WKH�,QWHUYHQWLRQ�DQG�5HFRYHU\�RI�WKH�7HUULWRU\��),57���WKH
6SHFLDOL]HG�5HDFWLRQ�)RUFHV�(O�6DOYDGRU��)(6���D�JURXS�FRPSRVHG�RI�����PLOLWDU\�DQG�����SROLFH
RIILFHUV��WKH�-RLQW�*URXS�WR�&RPPXQLW\�6XSSRUW��*&$&��DQG�WKH�7DVN�)RUFH�³&HQWUR�+LVWyULFR´�
$FFRUGLQJ�WR�LQIRUPDWLRQ�SURYLGHG�E\�DFDGHPLFV�DQG�KXPDQ�ULJKWV�RUJDQL]DWLRQ��IURP������WR������
WKH�JURZWK�RI�PLOLWDU\�SHUVRQQHO�LQ�SXEOLF�VHFXULW\�ZRUN�KDV�EHHQ�RI�WKH�PDJQLWXGH�RI���������
+RZHYHU��WKH�LQYROYHPHQW�RI�WKH�$UP\�LQ�SROLFLQJ�IXQFWLRQV�GDWHV�EDFN�WR������DQG�ZDV�VLJQLILFDQWO\
LQFUHDVHG�LQ������

$UP\�RIILFLDOV�,�PHW�LQVLVWHG�WKDW�WKH�$UP\�KDV�D�VXSSRUWLQJ�UROH�DQG�WKDW�WKH�3ROLFH�LV�XOWLPDWHO\
UHVSRQVLEOH�IRU�OHDGLQJ�WKH�RSHUDWLRQV��7KH\��KRZHYHU��DFNQRZOHGJHG�WKHLU�LQFUHDVLQJ�UROH�RYHU�WKH
SDVW�WKUHH�\HDUV�³GXH�WR�WKH�LQFUHDVH�RI�YLROHQW�FODVKHV�´�7KH\�DOVR�VXJJHVWHG�WR�PH�WKDW�³/RZ
LQWHQVLW\FRQIOLFW�LV�KRZ�ZH�VHH�WKH�VLWXDWLRQ�GHVSLWH�WKH�GLVDSSURYDO�IURP�DFDGHPLF�DQG�SROLWLFDO
VHFWRUV�´�

,�KDYH�EHHQ�WROG�UHSHDWHGO\�WKDW�WKH�3ROLFH�LV�RYHUVWUHWFKHG�DQG�GHPRUDOLVHG��SROLFH�RIILFHUV�DUH�SRRUO\
SDLG�DQG�FRQIURQWLQJ�GLIILFXOW�DQG�WUDXPDWLF�VLWXDWLRQV�RQ�D�GDLO\�EDVLV��0HDVXUHV�WR�LPSURYH�3ROLFH�ZHOO
�EHLQJ�DQG�SURWHFWLRQ�KDYH�EHHQ�LQLWLDWHG��EXW�UHPDLQ�OLPLWHG�

2IILFLDOV�SRLQWHG�WR�WKH�GHFOLQH�LQ�KRPLFLGH�UDWHV�VLQFH������DV�SURRI�WKDW�WKH�([WUDRUGLQDU\�6HFXULW\
0HDVXUHV�DUH�³ZRUNLQJ´��)URP������WR�������KRPLFLGHV�KDYH�LQGHHG�GHFOLQHG�E\�VRPH������DFFRUGLQJ
WR�RIILFLDO�ILJXUHV��D�GHFOLQH�ODUJHO\�DWWULEXWHG�WR�D�GURS�LQ�JDQJ�UHODWHG�PXUGHUV��7KH�FDXVHV�RI�WKLV
DSSDUHQW GHFOLQH VKRXOG EH GRFXPHQWHG LQ RUGHU WR LGHQWLI\ WKH IDFWRUV PDLQO\ FRQGXFLYH WR LW DQG
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DSSDUHQW�GHFOLQH�VKRXOG�EH�GRFXPHQWHG��LQ�RUGHU�WR�LGHQWLI\�WKH�IDFWRUV�PDLQO\�FRQGXFLYH�WR�LW��DQG
EXLOGLQJ�RQ�WKHP�

,9���$OOHJDWLRQV�RI�H[WUDMXGLFLDO�H[HFXWLRQV�DQG�RU�H[FHVVLYH�XVH�RI�IRUFH

,Q�WKH�FRXUVH�RI�P\�PLVVLRQ��,�ZDV�LQIRUPHG�RI�D�ODUJH�QXPEHU�RI�DOOHJDWLRQV�RI�H[WUDMXGLFLDO�NLOOLQJV�RU
H[FHVVLYH�XVH�RI�IRUFH��,�LQWHUYLHZHG�D�QXPEHU�RI�ZLWQHVVHV�DQG�IDPLO\�PHPEHUV�DERXW�VXFK
DOOHJDWLRQV��PRVW�RI�ZKLFK��DFFRUGLQJ�WR�WKH�LQIRUPDWLRQ�,�KDYH�UHFHLYHG��DPRXQW�WR�H[WUDMXGLFLDO
H[HFXWLRQV�UDWKHU�WKDQ�FDVHV�RI�H[FHVVLYH�XVH�RI�IRUFH�

�2IILFLDOV�,�KDYH�PHW�DFNQRZOHGJHG�WKHUH�PD\�EH�VRPH�FDVHV�RI�H[WUDMXGLFLDO�NLOOLQJV�EXW�LQVLVWHG�WKDW
WKHVH�ZHUH�LVRODWHG�LQFLGHQWV��0\�ILQGLQJV��KRZHYHU��LQGLFDWH�D�SDWWHUQ�RI�EHKDYLRU�E\�6HFXULW\
3HUVRQQHO�DPRXQWLQJ�WR�H[WUDMXGLFLDO�H[HFXWLRQV�IHG�E\�LQVWLWXWLRQDO�ZHDNQHVVHV�LQ�WKH�DUHDV�RI
LQYHVWLJDWLRQ�DQG�DFFRXQWDELOLW\�

2IILFLDO�ILJXUHV�SRLQW�WR�DQ�DODUPLQJ�LQFUHDVH�LQ�WKH�QXPEHU�RI�SHRSOH�NLOOHG�E\�WKH�SROLFH�DQG�RU�WKH
$UP\��$V�RI�����������DOOHJHG�JDQJ�PHPEHUV�ZHUH�UHSRUWHG�NLOOHG�E\�WKH�SROLFH��7KLV�QXPEHU�KDG
LQFUHDVHG�WR�����LQ������ZLWK�����ZRXQGHG���7KH�OHWKDOLW\�LQGH[�FDOFXODWHG�E\�DFDGHPLFV�DQG�KXPDQ
ULJKWV�RUJDQLVDWLRQV�SRLQWV�WR�D�FRQVWDQW�LQFUHDVH��IURP�����LQ������WR�����LQ�������ILUVW���PRQWKV���
7KH�PRUWDOLW\�UDWLR�EHWZHHQ�VHFXULW\�DJHQWV�DQG�FLYLOLDQV�IURP������WR�-XQH������URVH�DOPRVW���WLPHV�
IURP����WR�������

,QWHUYLHZV�WKDW�,�FRQGXFWHG�ZLWK�VXUYLYRUV�RU�ZLWQHVVHV�RI�WKH�VR�FDOOHG�³DUPHG�FRQIURQWDWLRQ´
�ODEHOOHG�DV�VXFK�RIILFLDOO\��SRLQWHG�RXW�VLPLODU��KLJKO\�FRQFHUQLQJ��SDWWHUQV�DFURVV�WKHVH�³FODVKHV�´�,Q
SDUWLFXODU��WKHUH�DUH�UHSHDWHG�DOOHJDWLRQV�WKDW�DOOHJHG�JDQJ�PHPEHUV�DUH�NLOOHG�H[HFXWLRQ�VW\OH��DQG
WKDW�WKH�FULPH�VFHQH�LV�WKHQ�WDPSHUHG�ZLWK�E\�WKRVH�UHVSRQVLEOH�IRU�WKH�NLOOLQJV�RU�E\�RWKHUV��LQFOXGLQJ
E\�SODFLQJ�ZHDSRQV�DORQJVLGH�WKH�ERGLHV�RI�WKH�DOOHJHG�JDQJ�PHPEHUV��$�QXPEHU�RI�SHUVRQV
LQWHUYLHZHG�LQ�GLIIHUHQW�ORFDWLRQV�SRLQWHG�WR�D�SDWWHUQ�EHLQJ�UHSODFHG�LPPHGLDWHO\�DIWHU�DQ�LQFLGHQW��,
LQWHUYLHZHG�D�QXPEHU�RI�IDPLO\�PHPEHUV�ZKR�YHKHPHQWO\�GHQLHG�WKDW�WKH�SHUVRQ�NLOOHG�ZDV�D�JDQJ
PHPEHU���

,�ZDV�DOVR�LQIRUPHG�RI�YDULRXV�DOOHJDWLRQV�RI�WRUWXUH�SUHFHGLQJ�DWWHPSWHG�KRPLFLGHV��DV�UHSRUWHG�E\
YLFWLPV�WKHPVHOYHV��DOO�RI�ZKRP�ERUH�SK\VLFDO�VLJQV�LQ�HYLGHQFH�RI�WKHLU�FODLPV���,Q�DOO�WKHVH�FDVHV
WKH\�ZHUH�\RXQJ��EHWZHHQ����DQG����\HDUV�ROG��SURPSWLQJ�PDQ\�SHUVRQV�LQWHUYLHZHG�WR�WHOO�PH�WKDW
³EHLQJ�\RXQJ�LQ�(O�6DOYDGRU�LV�D�FULPH�´��:LWK�D�IHZ�H[FHSWLRQV��WKHVH�WHVWLPRQLHV�VXJJHVW
H[WUDMXGLFLDO�NLOOLQJV��GHOLEHUDWH�DQG�LQWHQWLRQDO�NLOOLQJ��UDWKHU�WKDQ�H[FHVVLYH�XVH�RI�IRUFH��YLRODWLRQ�RI
WKH�SULQFLSOHV�RI�QHFHVVLW\��SURSRUWLRQDOLW\�DQG�SUHFDXWLRQ��

.LOOLQJV�RU�PDVVDFUHV�LQYHVWLJDWHG�E\�WKH�1+5,��1*2V�DQG�MRXUQDOLVWV��ZKLFK�KDYH�VLQFH�EHFRPH
HPEOHPDWLF��SRLQW�WR�YHU\�VLPLODU�SDWWHUQV�WR�WKRVH�,�KDYH�LGHQWLILHG�WKURXJK�P\�LQWHUYLHZV��7KLV
LQFOXGHV�WKH�6DQ�%ODV�PDVVDFUH�RI�HLJKW�SHUVRQV��LQFOXGLQJ�VHYHQ�DOOHJHG�JDQJ�PHPEHUV�

,Q�DGGLWLRQ��,�UHFHLYHG�YDULRXV�DOOHJDWLRQV�RI�WKH�H[LVWHQFH�RI�³GHDWK�VTXDGV´�ZLWKLQ�WKH�3ROLFH��VRPH�RI
ZKLFK�KDYH�EHHQ�FRQILUPHG�E\�RIILFLDOV�DQG�FRUURERUDWHG�E\�LQYHVWLJDWLRQV�

9�±�,PSXQLW\��ZHDN�RU�SDVVLYH�,QVWLWXWLRQDO�UHVSRQVHV

7R�GDWH�QRQH�RI�WKHVH�DOOHJDWLRQV�KDYH�\HW�UHVXOWHG�LQ�WKH�FRQYLFWLRQ�DQG�VHQWHQFLQJ�RI�D�SROLFH�RIILFHU
RU�VROGLHU��PDNLQJ�FRQYLFWLRQ�UDWHV�IRU�DOOHJHG�NLOOLQJV�E\�VHFXULW\�SHUVRQQHO�HYHQ�ORZHU�WKDQ�(O
6DOYDGRU¶V�RYHUDOO�FULPLQDO�FRQYLFWLRQ�UDWH��ZKLFK�VWDQGV�DW�OHVV�WKDQ�����)HZ�RI�WKHVH�DOOHJDWLRQV
KDYH�EHHQ�IXOO\�DQG�SURSHUO\�LQYHVWLJDWHG���

7KLV�³LPSXQLW\�ERWWOHQHFN´�EHJLQV�LQ�WKH�ILUVW����KRXUV�RI�WKH�DOOHJHG�H[HFXWLRQ�RU�H[FHVVLYH�XVH�RI
IRUFH��KXPDQ�ULJKWV�RUJDQLVDWLRQV�KDYH�SRLQWHG�RXW�WKDW��IURP������RQZDUGV��WKH�2IILFH�RI�WKH
$WWRUQH\�*HQHUDO�KDV�UHTXHVWHG�GLVPLVVDO�RI�FKDUJHV�IRU�PRUH�WKDQ�����RI�FDVHV�RI�DOOHJHG
H[WUDMXGLFLDO�NLOOLQJV�RU�H[FHVVLYH�XVH�RI�IRUFH�E\�3ROLFH�RU�PLOLWDU\�SHUVRQQHO��,Q�������WKH�-XGJHV�RI
WKH�3HDFH�VLPLODUO\�GLVPLVVHG�FKDUJHV�LQ�����RI�WKH�FDVHV��DJDLQVW����LQ������ZKHQ�WKH\�ZHUH�QRW
DOORZHG�WR�GR�VR��
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:KHQ�FDVHV�GR�PDNH�LW�WR�D�PRUH�LQ�GHSWK�LQYHVWLJDWRU\�VWDJH��WKH�YDVW�PDMRULW\�DUH�GLVPLVVHG�WKHQ�
QHYHU�UHDFKLQJ�WKH�VHQWHQFLQJ�VWDJH���$FFRUGLQJ�WR�1*2V��EHWZHHQ�WKH�ILUVW�DQG�VHFRQGDU\�OHYHOV��LQ
�������������RI�DOO�DOOHJDWLRQV�RI�SROLFH�DUP\�NLOOLQJV�ZHUH�GLVPLVVHG�

:LWK�UHJDUG�WR�WKH�YHU\�IHZ�FDVHV�UHDFKLQJ�VHQWHQFLQJ�OHYHO��MXGJHV�VR�IDU�KDYH�QHYHU�VHQWHQFHG
3ROLFH�2IILFHUV�RU�$UP\�RIILFLDOV��$VWRQLVKLQJO\��WKLV�LQFOXGHV�D�FDVH�ZKHUH�WKH�MXGJH�KHUVHOI�FRQFOXGHG
WKDW�RQH�H[WUDMXGLFLDO�NLOOLQJ�KDG�WDNHQ�SODFH��HLJKW�SHUVRQV�NLOOHG��EXW�WKDW�QR�LQGLYLGXDO�UHVSRQVLELOLW\
FRXOG�EH�DWWULEXWHG�

7KH�PDMRULW\�RI�WKH�IDPLO\�PHPEHUV�,�LQWHUYLHZHG�KDYH�ILOHG�IRUPDO�FRPSODLQWV�DJDLQVW�WKH�SROLFH�RU
WKH�$UP\���0RVW�RI�WKHVH�FDVHV�ZHUH�GLVPLVVHG�DW�WKH�ILUVW�OHYHO�E\�WKH�-XGJHV�RI�3HDFH��SURPSWLQJ�RQH
RI�WKH�SHUVRQV�LQWHUYLHZHG�WR�WHOO�PH�³0\�WHVWLPRQ\�ZDV�XVHOHVV��WKH�MXGJH�GLG�QRW�XVH�LW��7KH�FDVH
ZDV�GLVPLVVHG��7KHUH�LV�QR�MXVWLFH�IRU�XV�SRRU�SHRSOH���7KH\�VKRXOG�ILUVW�JR�LQ�DQG�VHDUFK�DQG�QRW
VKRRW�WR�NLOO�´

,QWHUQDO�GLVFLSOLQDU\�UHVSRQVHV�KDYH�DOVR�SURYHQ�WR�EH�ZHDN��$FFRUGLQJ�WR�RIILFLDO�GDWD��DV�RI���
'HFHPEHU�����������SROLFH�RIILFHUV�KDYH�EHHQ�SHUPDQHQWO\�GLVPLVVHG����KDYH�EHHQ�SURYLVLRQDOO\
GLVPLVVHG�����DUH�XQGHU�LQYHVWLJDWLRQ����RI�ZKRP�GHWDLQHG��'XULQJ�WKH�SHULRG�EHWZHHQ������DQG
���������FDVHV�RI�SROLFH�LQYROYHPHQW�LQ�H[WHUPLQDWLRQ�JURXSV�RU�KRPLFLGHV�KDYH�EHHQ�LQYHVWLJDWHG��2I
WKHVH�����FDVHV�KDYH�EHHQ�GLVPLVVHG��WHQ�FDVHV�DUH�XQGHU�LQYHVWLJDWLRQ��VL[�DUH�XQGHU�GHOLEHUDWLRQ�DQG
DFWLRQ�RI�WKH�,QVSHFWRU�*HQHUDO��DQG�RQO\�RQH�SHUVRQ�KDV�EHHQ�VDQFWLRQHG��,Q�UHODWLYH�WHUPV��������RI
WKRVH�LQGLFDWHG�LQ�WKHVH�SUDFWLFHV�KDYH�UHDFKHG�D�FRQYLFWLRQ��DQG��������KDYH�EHHQ�VKHOYHG�EHFDXVH
WKH�LQYHVWLJDWLRQ�GLG�QRW�\LHOG�UHVXOWV�

9,���3ULVRQ�&RQGLWLRQV�DQG�'HDWKV�LQ�&XVWRG\

,�ZDV�LQIRUPHG�RI�WKH�6WDWH¶V�HIIRUWV�WR�UHJDLQ�IXOO�FRQWURO�RI�WKH�FRXQWU\¶V�SULVRQV�WKURXJK�WKH
HQDFWPHQW�RI�WKH�([WUDRUGLQDU\�6HFXULW\�0HDVXUHV�LQ�$SULO�������/HJLVODWLYH�'HFUHH�����RI��������7KH
'HFUHH�HVWDEOLVKHG�D�VHULHV�RI�H[WUDRUGLQDU\�VHFXULW\�PHDVXUHV�LQ�VHYHQ��QRZ����3HQLWHQWLDU\�&HQWHUV�
3ULVRQ�)DUPV��,QWHUPHGLDWH�&HQWHUV�DQG�7HPSRUDU\�3ULVRQ�&HQWHUV��7KHVH�([WUDRUGLQDU\�6HFXULW\
0HDVXUHV�LQFOXGH��DPRQJ�RWKHUV��D����KRXU�FRQILQHPHQW�RI�SULVRQHUV�LQ�WKHLU�FHOOV��WKH�VXVSHQVLRQ�RI
IDPLO\�YLVLWV��UHVWULFWLRQV�RQ�YLVLWV�WR�GHIHQGHUV�DQG�ODZ\HUV��WKH�SURKLELWLRQ�WR�WUDQVIHU�SHUVRQV
GHSULYHG�RI�OLEHUW\�WR�WKH�FRXUWV�IRU�MXGLFLDO�KHDULQJV��DV�ZHOO�DV�DFFHVV�RI�QDWLRQDO�DQG�LQWHUQDWLRQDO
RUJDQL]DWLRQV�WR�WKHVH�SULVRQV��$OVR��FRPPXQLFDWLRQV�IURP�DQG�WR�WKH�SULVRQV�LV�SURKLELWHG��7KH�GHFUHH
ZDV�H[WHQGHG�XQWLO����$SULO������

,�WKDQN�WKH�JRYHUQPHQW�RI�(O�6DOYDGRU�IRU�JLYLQJ�PH�IXOO�DFFHVV�WR�YDULRXV�SULVRQV��'XULQJ�P\�YLVLW��,
FRUURERUDWHG�WKH�LQKXPDQH�FRQGLWLRQV�RI�WKH�SULVRQV�VXEMHFW�WR�H[WUDRUGLQDU\�PHDVXUHV��7KHVH
PHDVXUHV�DUH�DSSOLHG�LQ�SHQLWHQWLDULHV�ZLWK�DQ�LQLWLDO�FULWLFDO�RYHUFURZGLQJ�UDWH��$GGHG�WR�WKLV��WKH
FRQILQHPHQW�LQ�WKH�FHOOV�ZLWK�QR�VXQOLJKW�DQG�WKH�UHVWULFWHG�DFFHVV�WR�ZDWHU�DQG�IRRG��KDYH�D�VHULRXV
HIIHFW�RQ�WKH�KHDOWK�RI�WKH�LQPDWHV�DQG�FRXOG�HYHQWXDOO\�EHFRPH�D�SXEOLF�KHDOWK�SUREOHP�

$FFRUGLQJ�WR�WKH�LQIRUPDWLRQ�UHFHLYHG��DV�RI�-DQXDU\�WKLV�\HDU��������SHRSOH�GHSULYHG�RI�OLEHUW\�LQ
SULVRQV�XQGHU�WKH�H[WUDRUGLQDU\�VHFXULW\�PHDVXUHV�VXIIHU�IURP�WXEHUFXORVLV��7%���$FFRUGLQJ�WR�WKH
1DWLRQDO�+XPDQ�5LJKWV�,QVWLWXLRQ��1+5,���WKH�LQFUHDVH�LQ�WXEHUFXORVLV�FDVHV�LQ�WKHVH�FHQWHUV
FRQVWLWXWHV�D��JUHDW�KHDOWK�FULVLV���%HIRUH�WKH�HQWU\�LQWR�IRUFH�RI�WKHVH�PHDVXUHV��0DUFK���������
FDVHV�RI�WXEHUFXORVLV�KDG�EHHQ�UHJLVWHUHG��DQ�LQFUHDVH�RI�������

'XULQJ�P\�YLVLW�WR�WKH�SULVRQV��,�LQWHUYLHZHG�VRPH�RI�WKH�SHRSOH�ZKR�KDYH�EHHQ�GLDJQRVHG�ZLWK�7%�DQG
,�ZDV�DEOH�WR�REVHUYH�ZLWK�JUHDW�FRQFHUQ�WKH�FRQGLWLRQV�LQ�ZKLFK�WKH\�DUH�FRQILQHG��LQFOXGLQJ�GDPS
SODFHV�DQG�SRRU�K\JLHQLF�FRQGLWLRQV��$FFRUGLQJ�WR�WKH�LQIRUPDWLRQ�UHFHLYHG��RYHUFURZGLQJ�LV�VLPLODU�WR
WKDW�EHIRUH�WKH�([WUDRUGLQDU\�0HDVXUHV��7KH�ELJJHVW�GLIIHUHQFH�LV�WKDW�LQPDWHV�DUH�ORFNHG�XS�IRU����
KRXUV�D�GD\��LQFUHDVLQJ�WKH�GHWHULRUDWLRQ�RI�WKH�FRQGLWLRQV��DQG�WKH�VSUHDG�RI�WKH�YLUXV�WR�FR�LQPDWHV�

7KH�QXPEHU�RI�GHDWKV�LQ�GHWHQWLRQ�LV�SDUWLFXODUO\�DODUPLQJ��$FFRUGLQJ�WR�WKH�LQIRUPDWLRQ�SURYLGHG�E\
FLYLO�VRFLHW\�RUJDQL]DWLRQV��WKH�SULVRQV�WKDW�DUH�QRW�VXEMHFW�WR�H[WUDRUGLQDU\�PHDVXUHV�DYHUDJH���
GHDWKV�SHU�\HDU�VLQFH�������,Q�FRQWUDVW��WKH�H[WUDRUGLQDU\�PHDVXUHV�SULVRQV�KDYH�H[SHULHQFHG�D
VLJQLILFDQW�LQFUHDVH�RI�GHDWKV�LQ�FXVWRG\��7KXV��LQ����������SHRSOH�>���DFFRUGLQJ�WR�1+5,@�GLHG�LQ�WKH
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��SULVRQV�DIIHFWHG�E\�WKH�PHDVXUHV��LQ����������SHRSOH�>���DFFRUGLQJ�WR�1+5,@�DQG�LQ������D�WRWDO�RI
����SHRSOH�>���DFFRUGLQJ�WR�1+5,@�

)ROORZLQJ�DQ�HYDOXDWLRQ��WKH�0LQLVWU\�RI�-XVWLFH�DQG�3XEOLF�6HFXULW\�DQQRXQFHG�RQ����-DQXDU\�������D
QXPEHU�RI�PHDVXUHV�DLPHG�DW�LPSURYLQJ�SULVRQV�FRQGLWLRQV��WR�EH�LPSOHPHQWHG�RQ�D�WULDO�EDVLV�IRU�D
PRQWK��7KH�QHZ�PHDVXUHV�LQFOXGH��SULVRQHUV�ZKR�DUH�GLDJQRVHG�ZLWK�DQ�LOOQHVV�DQG�ZKR�DUH�LVRODWHG
LQ�RUGHU�WR�UHFHLYH�VSHFLDOL]HG�WUHDWPHQW�IRU�7%��+,9��VNLQ�GLVHDVHV��PDOQXWULWLRQ�RU�RWKHU�VLPLODU
GLVHDVHV��PD\�DFFHVV�D�GDLO\�KRXU�LQ�WKH�VXQ��7KH�RWKHU�GHWDLQHHV�RU�SULVRQHUV�UHFHLYH�VXQ�IRU�RQH
KRXU�WKUHH�WLPHV�D�ZHHN��$FFHVV�WR�WKH�SULVRQ�VWRUH�ZLOO�EH�UHVWRUHG�IRU�WKH�VDOH�RI�FHUWDLQ�QXWULWLRXV
IRRG��D�VSHFLILF�OLVW�ZDV�SURYLGHG���EDVLF�K\JLHQH�VXSSOLHV��'XO\�DFFUHGLWHG�SXEOLF�DQG�SULYDWH�GHIHQGHUV
ZLOO�EH�DOORZHG�WR�HQWHU�WKH�SULVRQV�RQFH�DJDLQ��)LQDOO\��WKH�SURKLELWLRQ�RI�LQWLPDWH�DQG�IDPLO\�YLVLWV�ZLOO
RQO\�DSSO\�WR�PHPEHUV�RI�WKH�06����JDQJ�KHOG�LQ�VSHFLILF�VHFWRUV�DQG�GRUPLWRULHV�

,�DP�HQFRXUDJHG�E\�WKH�SURSRVHG�PLWLJDWLQJ�PHDVXUHV��DQQRXQFHG�IRU�D�RQH�PRQWK�WULDO�SHULRG��DQG
XUJH�WKDW�PHDVXUHV�LQ�IXOO�FRPSOLDQFH�ZLWK�LQWHUQDWLRQDO�VWDQGDUGV�EH�LPSOHPHQWHG�EH\RQG���
)HEUXDU\�������,QWHUQDWLRQDO�KXPDQ�ULJKWV�REOLJDWLRQV�VXFK�DV�WKH�SURKLELWLRQ�RI�LQKXPDQ�DQG
GHJUDGLQJ�WUHDWPHQW�DQG�SXQLVKPHQW�DUH�QRW�VXEMHFW�WR�SLORW�WHVWLQJ���

&XUUHQWO\�WKH�SXQLWLYH�VHFXULW\�UHJLPH�LV�DSSOLHG�FROOHFWLYHO\�DQG�LQGLVFULPLQDWHO\�WR�WKH�LQPDWH
SRSXODWLRQ����,�EHOLHYH�WKDW�WKH�H[WUDRUGLQDU\�PHDVXUHV�WKDW�FDQQRW�EH�MXVWLILHG�EDVHG�RQ�DQ�REMHFWLYH
LQWHUSUHWDWLRQ�RI�VHFXULW\�ULVNV�PXVW�EH�HOLPLQDWHG��,W�LV�DOVR�RI�WKH�XWPRVW�LPSRUWDQFH�WR�JUDQW�DFFHVV
WR�WKHVH�GHWHQWLRQ�FHQWHUV�WR�LQWHUQDWLRQDO�LQGHSHQGHQW�RUJDQL]DWLRQV��VXFK�DV�WKH�,&5&�RU�WKH�2+&+5�
DQG�QDWLRQDO�VSHFLDOL]HG�RUJDQLVDWLRQV�

'XULQJ�P\�YLVLW��,�ZDV�DOVR�DOORZHG�IXOO�DFFHVV�WR�D�EDUWROLQD��ZKLFK��LQ�WKHRU\��LV�D�SUHWULDO�GHWHQWLRQ
FHQWHU�IRU����KRXUV��+RZHYHU�WKH�YDVW�PDMRULW\�RI�GHWDLQHHV�ZHUH�KHOG�WKHUH�IRU�PRQWKV��7KH�DODUPLQJ
RYHUFURZGLQJ�RI�WKH�FHOOV�IRU�PDOH�GHWDLQHHV�EDUHO\�DOORZ�WKHP�WR�PRYH��DQG�WKH\�KDYH�DFFHVV�WR
OLPLWHG�K\JLHQH�DQG�KHDOWK�FDUH��7R�LOOXVWUDWH�WKH�PDJQLWXGH�RI�WKH�RYHUFURZGLQJ�WKH�GHWDLQHHV
H[SODLQHG�WKDW�WKH\�WDNH�VKLIWV�RI�DQ�KRXU�DQG�D�KDOI�HDFK�WR�VOHHS��'HWDLQHHV�KDYH�DFFHVV�WR�IRRG�LI�D
IDPLO\�PHPEHU�RU�DFTXDLQWDQFH�EULQJV�WKHP�IRRG��3ULVRQHUV�ZLWKRXW�DFFHVV�WR�IRRG�GHSHQG�RQ�RWKHU
LQPDWHV�ZKR�VKDUH��'HWDLQHHV�PHQWLRQHG�WKH�ODFN�RI�ZDUP�FORWKHV�DQG�DFFHVV�WR�SHUVRQDO�K\JLHQH
PDWHULDOV��VXFK�DV�VRDS��IHPLQLQH�SDGV��DQG�XQGHUZHDU���

9,,���.LOOLQJV�E\1RQ�6WDWH�DFWRUV��*DQJV�.LOOLQJV

2QH�REMHFWLYH�RI�P\�PLVVLRQ�ZDV�WR�IRFXV�RQ�YLROHQFH��DQG�SDUWLFXODUO\�NLOOLQJV��E\�JDQJV�RU�VR�FDOOHG
0DUDV��3HRSOH�,�PHW�SRLQWHG�WR�WKH�FRPSOH[�DQG�PXOWLSOH�IDFWRUV�LQIOXHQFLQJ�JDQJV¶�RULJLQV�DQG
GHYHORSPHQW��LQFOXGLQJ�WKH�LQWHUQDO�DUPHG�FRQIOLFW��LPPLJUDWLRQ��IDPLO\�GLVLQWHJUDWLRQ��QDWXUDO
GLVDVWHUV��HFRQRPLF�SROLFLHV��PDVV�GHSRUWDWLRQV�IURP�WKH�8�6��LQ�WKH�ODWH�����V��HWF���

7KHUH�DUH�WZR�PDLQ�JDQJV�RSHUDWLQJ�RQ�WKH�WHUULWRU\�RI�(O�6DOYDGRU��WKH�0DUD�6DOYDWUXFKD��RU�06����
ZKLFK�FRPSULVHV�DQ�HVWLPDWHG�WZR�WKLUGV�RI�WKH�WRWDO�QXPEHU�RI�JDQJ�PHPEHUV��DQG�WKH���WK�6WUHHW
�%DUULR�����JDQJ���,Q�WKH�FRXUVH�RI�P\�PLVVLRQ��SHRSOH�QRWHG�WKDW�D�SRVVLEOH�UH�RUJDQLVDWLRQ�RI�WKH
JDQJV�LV�XQGHUZD\�ZLWK�WKH�HPHUJHQFH�RI�VSOLQWHU�JURXSV�

8QYHULILHG�HVWLPDWHV�SODFH�WKH�QXPEHU�RI�JDQJ�PHPEHUV�DW�VRPH��������SHUVRQV��PRVWO\�\RXQJ�PHQ�
6RPH�VRXUFHV�VXJJHVW�WKDW�WKH�JDQJV¶�VXSSRUW�EDVH�LQFOXGH�VRPH���������SHRSOH�±�DOPRVW�����RI
WRWDO�SRSXODWLRQ��+RZHYHU��,�ZDV�DOVR�WROG�WKDW�ZKRPHYHU�OLYHV�LQ�JDQJ�WHUULWRU\�KDV�OLWWOH�FKRLFH�EXW�WR
³FRRSHUDWH´�ZLWK�WKH�JDQJV���

3HRSOH�,�PHW�KLJKOLJKWHG�WKH�IROORZLQJ�FKDUDFWHULVWLFV�RI�WKH�JDQJV�LQ�WHUPV�RI�WKHLU�RUJDQLVDWLRQ�DQG
PRGXV�RSHUDQGL�

*DQJV�H[HUFLVH�WHUULWRULDO�FRQWURO��QR�RQH�GHQLHG�WKLV�QRU�WKH�FRQWURO�WKH\�H[HUFLVH�RYHU�WKHVH
WHUULWRULHV��VRPHWLPHV�MXVW�D�IHZ�EORFNV�ZLGH��*DQJV�UHSRUWHGO\�PDLQWDLQ�D�SUHVHQFH�LQ�VRPH�����RXW
RI�����PXQLFLSDOLWLHV�

7KLV�WHUULWRULDO�FRQWURO�LV�H[SUHVVHG�E\�DQG�WKURXJK��DPRQJ�RWKHU�WKLQJV��FKHFNSRLQWV��7KH�QDUUDWLYH
GL W LW L L L L W I WK W G I W L O N I E G WK
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UHJDUGLQJ�JDQJ�WHUULWRULHV�LV�UHPLQLVFHQW�RI�WKDW�XVHG�IRU�FRXQWULHV��SHRSOH�VSHDN�RI�ERUGHUV��WKH
XQDXWKRULVHG�FURVVLQJ�RI�ZKLFK�PD\�UHVXOW�LQ�GHDWK���6RPH�SHRSOH�,�PHW�VSRNH�RI�WKH�ODUJH�GHWRXUV
WKH\�DUH�IRUFHG�WR�PDNH�WR�JHW�WR�ZRUN�RU�UHDFK�D�FHUWDLQ�SODFH�

([WUDFWLRQ�RI�³UHYHQXH´�LV�ODUJHO\�WHUULWRULDOO\�EDVHG��VPDOO�VFDOH�H[WRUWLRQ��RI�VWDQG�RZQHUV��VPDOO
EXVLQHVV�PHQ��HWF���LV�WKH�SULPDU\�VRXUFH�RI�JDQJ�UHYHQXH�

$�QXPEHU�RI�VRXUFHV�WROG�XV�WKDW�DOO�SROLWLFDO�SDUWLHV�KDYH��DW�VRPH�WLPH�RU�DQRWKHU��³QHJRWLDWHG´�ZLWK
JDQJV��LI�RQO\�WR�REWDLQ�DXWKRULVDWLRQ�WR�UXQ�HOHFWRUDO�UDOOLHV�DQG�JDLQ�HOHFWRUDO�YRWHV��7KHVH�ZHUH
FRQVLVWHQW�DOOHJDWLRQV��ZKLFK�,�FRXOG�QRW�VXEVWDQWLDWH�

%HVLGHV�NLOOLQJV��DV�VHW�RXW�EHORZ��JDQJ�PHPEHUV�FRPPLW�D�UDQJH�RI�VHULRXV�DQG�SHUYDVLYH�FULPHV�RQ
WKH�WHUULWRULHV�WKH\�FRQWURO�DQG�VRPHWLPHV�EH\RQG�

5DSH�DQG�VH[XDO�YLROHQFH�DQG�H[SORLWDWLRQ�RI�ZRPHQ�DQG�JLUOV�

5HVWULFWLRQV�RQ�IUHHGRP�RI�PRYHPHQW�DQG�IRUFHG�GLVSODFHPHQW�

)RUFHG�UHFUXLWPHQW�RI�FKLOGUHQ��LQFOXGLQJ�WKURXJK�FRQWURO�RYHU�VFKRROV�

&RQWURO�RYHU�WKH�SXEOLF�WUDQVSRUW�V\VWHP��LQFOXGLQJ�HQIRUFHG�SDUDO\VLV�RI�SXEOLF�WUDQVSRUW�WKURXJK
WKUHDWV�DQG�NLOOLQJV

.LOOLQJV�DUH�DQ�LQWHJUDO�SDUW�RI�JDQJV¶�H[HUFLVH�RI�FRQWURO�DQG�SRZHU��.LOOLQJV�PD\�EH�GLUHFWHG�DW�ULYDO
JDQJ�PHPEHUV��ZRPHQ�DQG�JLUOV��LQGLYLGXDOV�ZKR�UHVLVWHG�H[WRUWLRQ�RU�FRPSODLQHG�DJDLQVW�WKHP��DQG
UHSUHVHQWDWLYHV�RI�SXEOLF�VHUYLFHV��LQFOXGLQJ�ZRUNHUV�IRU�WKH�SXEOLF�HOHFWULFLW\�FRPSDQ\��SROLFH�DQG
VROGLHUV�

%DVHG�RQ�WKH�LQIRUPDWLRQ�,�UHFHLYHG��LW�LV�IDLUO\�FOHDU�WKDW�PDQ\�JDQJV¶�NLOOLQJV�DUH�QRW�UDQGRP�FULPLQDO
DFWV��7KH\�DUH�RUJDQLVHG�DQG�DSSHDU�WR�UHVSRQG�WR��RU�EH�SDUW�RI��VRPHWKLQJ�FORVH�WR�D�GHOLEHUDWH
³VWUDWHJ\´��7KLV�LV�HYLGHQFHG�E\�

7KH�ODUJH�VWDWLVWLFDO�GLVSDULW\�EHWZHHQ�WKH�VSLNHV�DQG�ORZV�LQ�JDQJ�FRPPLWWHG�KRPLFLGHV��VXJJHVWLQJ�D
KLJK�OHYHO�RI�RUJDQLVHG�GHWHUPLQDWLRQ�DV�WR�ZKR�VKRXOG�EH�NLOOHG��ZKHQ�DQG�ZKHUH�

7KH�VSLNH�LQ�NLOOLQJV��DQG�ZLGHVSUHDG�WDUJHWLQJ��RI�VSHFLILF�LQGLYLGXDOV��UHSUHVHQWDWLYH�RI�WKH�6WDWH��LQ
WKH�ILUVW�SODFH�SROLFH�DQG�PLOLWDU\�SHUVRQQHO��EXW�DOVR�SULVRQ�JXDUGV�DQG�-XGLFLDO�%UDQFK�SHUVRQQHO�DV
ZHOO�DV�WKHLU�IDPLOLHV��+XPDQ�5LJKWV�RUJDQLVDWLRQV�DQG�3XEOLF�2IILFLDOV�VSHDN�RI�D�V\VWHPDWLF�VWUDWHJ\
DJDLQVW�DJHQWV�RI�WKH�6WDWH��LQ�UHVSRQVH�WR�RU�DV�D�SUHFXUVRU�RI��WKH�*RYHUQPHQW¶V�RZQ�ZDU�DJDLQVW
JDQJV���2IILFLDO�ILJXUHV�VKRZ�D�VKDUS�LQFUHDVH�IURP����NLOOLQJV�RI�6HFXULW\�SHUVRQQHO�LQ�������WR����LQ
�����

7KH�LQFUHDVH�LQ�WKH�QXPEHU�RI�DUPHG�FRQIURQWDWLRQV�EHWZHHQ�RSSRVLQJ�JDQJ�PHPEHUV�DQG�WKH�SROLFH
DQG�DUPHG�IRUFHV���$FFRUGLQJ�WR�RIILFLDO�GDWD�RI�WKH�1DWLRQDO�&LYLO�3ROLFH��31&���WKH�0LQLVWU\�RI�1DWLRQDO
'HIHQVH��0'1��DQG�WKH�$WWRUQH\�*HQHUDO
V�2IILFH��)*5���WKH�QXPEHU�RI�DUPHG�FRQIURQWDWLRQV�KDV
LQFUHDVHG�IURP�����LQ������WR�����LQ�������:KLOH�WKH�RIILFLDO�GHVFULSWLRQ�RI�VRPH�RI�WKHVH�³FODVKHV´
PD\�EH�TXHVWLRQHG��JDQJV�WKHPVHOYHV�KDYH�UHSRUWHGO\�FODLPHG�UHVSRQVLELOLW\�IRU�WKH�LQFUHDVH�LQ�WKH
DUPHG�FRQIURQWDWLRQV�

7KHUH�LV�QR�VXJJHVWLRQ�WKDW�JDQJV�KDYH�DQ�LGHRORJLFDO�EDVLV�RU�D�SROLWLFDO�SURJUDPPH�DQG�QR�UHDO
HYLGHQFH�WKDW�WKH\�DUH�SURYLGLQJ�DQ\�NLQG�RI�VHUYLFHV�WR�WKH�SRSXODWLRQ�WKH\�FRQWURO�

:KHWKHU�RU�QRW�JDQJV�KDYH�³GLVSODFHG´�VWDWH�FRQWURO�DQG�DXWKRULWLHV�RU�PHUHO\�ILOOHG�D�YDFXXP�UHPDLQV
RSHQ�WR�GHEDWH���:KDW�OHDYHV�OLWWOH�GRXEW�LV�WKH�IHDU�WKH\�JHQHUDWH�ZLWKLQ�WKH�SRSXODWLRQ�WKURXJK�WKH
XVH�RI�ZLGHVSUHDG�YLROHQFH��,Q�D�UHSRUW�SURYLGHG�WR�PH�GXULQJ�P\�PLVVLRQ��WKH�1+5,�FRQFOXGHG�WKDW��LQ
YLHZ�RI�WKHLU�FDSDFLWLHV�IRU�WHUULWRULDO�FRQWURO��³WKHVH�JURXSV�FDQ�EH�FRQVLGHUHG�DV�KDYLQJ�HQRXJK�SRZHU
WR�V\VWHPDWLFDOO\�YLRODWH�WKH�KXPDQ�ULJKWV�RI�D�ODUJH�QXPEHU�RI�WKH�SRSXODWLRQ´�LQFOXGLQJ�YLRODWLRQV�RI
WKH�ULJKW�WR�OLIH��SHUVRQDO�LQWHJULW\��SHUVRQDO�VHFXULW\��LQGLYLGXDO�IUHHGRP��IUHHGRP�RI�PRYHPHQW�DQG
ULJKW�WR�SURSHUW\��DV�ZHOO�DV�D�UDQJH�RI�HFRQRPLF�ULJKWV�VXFK�DV�ULJKW�WR�KHDOWK��ZRUN��HGXFDWLRQ�DQG
UHFUHDWLRQ�
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UHFUHDWLRQ�

7KH�RIILFLDO�ODQJXDJH�DQG�VRPH�RI�WKH�6WDWH�VWUDWHJLHV��SDUWLFXODUO\�WKH�PLOLWDULVDWLRQ�RI�SROLFLQJ��DQG
WKH�6WDWH¶V�MXVWLILFDWLRQ�IRU�WKH�UHVRUW�WR�IRUFH��VHHPLQJO\�VKLIWLQJ�IURP�D�IRFXV�RQ�WKH�LQGLYLGXDO��DV
UHTXHVWHG�XQGHU�LQWHUQDWLRQDO�KXPDQ�ULJKWV�ODZ��WR�WKH�FROOHFWLYH��WKH�JDQJV��DUH�FRQFHUQLQJ���:KLOH
QR�RQH�VXJJHVWHG�WKDW�WKH�WKUHVKROG�RI�D�QRQ�LQWHUQDWLRQDO�DUPHG�FRQIOLFW�KDV�EHHQ�FURVVHG��VRPH�RI
WKH�SUDFWLFHV�PD\�VXJJHVW�RWKHUZLVH�

7KH�UHSRUW�RI�WKH�1+5,�GRHV�QRW�VXJJHVW�WKDW�JDQJ�PHPEHUV�VKRXOG�EH�WULHG�IRU�KXPDQ�ULJKWV
YLRODWLRQV��+RZHYHU��WKLV�LV�WKH�ORJLFDO�FRQFOXVLRQ�RI�DQ\�DVVHVVPHQW�RI�WKH�VLWXDWLRQ��HYHQ�WKRXJK�VXFK
D�VWHS�SUHVHQWV�OHJDO�FKDOOHQJHV���

9,,,���.LOOLQJ�E\�1RQ�6WDWH�DFWRUV��)HPLQLFLGHV

7KH�/DZ�RQ�D�9LROHQFH�)UHH�/LIH�IRU�:RPHQ��/,(9��ZDV�DGRSWHG�LQ������DQG�LV�RQH�RI�WKH�NH\�SLOODUV
WKDW�JXLGH�SXEOLF�SROLFLHV�RQ�WKH�SUHYHQWLRQ�RI�DQG�SURWHFWLRQ�IURP�YLROHQFH�DJDLQVW�ZRPHQ��7KH�/,(9
ODZ�LQFOXGHV�WKH�GHILQLWLRQ�RI�IHPLQLFLGH��DUWLFOHV����DQG������7KH�PRVW�VLJQLILFDQW�PHDVXUH�XQGHUWDNHQ
E\�WKH�6WDWH�LQ�DQ�HIIRUW�WR�LPSURYH�WKH�DFFHVV�WR�MXVWLFH�LV�WKH�VHW�XS�RI�VSHFLDOL]HG�FRXUWV�IRU�JHQGHU�
EDVHG�FULPHV�LQ�6DQ�6DOYDGRU��7ZR�PRUH�VSHFLDOL]HG�FRXUWV�ZLOO�EH�VHW�XS�LQ�RWKHU�GHSDUWPHQWV�GXULQJ
������

�,�QRWH�ZLWK�FRQFHUQ�WKDW�(O�6DOYDGRU�FRQWLQXHV�WR�UHJLVWHU�DODUPLQJO\�KLJK�OHYHOV�RI�NLOOLQJV�RI�ZRPHQ�
$FFRUGLQJ�WR�GDWD�IURP�,6'(08�LQ������HYHU\������KRXUV�D�ZRPDQ�ZDV�NLOOHG�LQ�WKH�FRXQWU\��7KH
GHSDUWPHQWV�ZLWK�WKH�KLJKHVW�UDWH�RI�IHPLQLFLGHV�DUH��6DQ�6DOYDGRU��6DQ�0LJXHO��/D�3D]�DQG
6RQVRQDWH��:KLOH�WKH�FODVVLILFDWLRQ�RI�IHPLQLFLGHV�KDV�LQFUHDVHG�LQ������WKH�QXPEHUV�UHPDLQ�VFDWWHUHG
DQG�YDU\�IURP�RQH�LQVWLWXWLRQ�WR�DQRWKHU��DQG�PRUH�LPSRUWDQWO\�WKH\�VHOGRP�UHDFK�WKH�VHQWHQFLQJ
VWDJH�

%RWK�VWDWH�DXWKRULWLHV��)RUHQVLF�,QVWLWXWH��3ROLFH��DQG�$WWRUQH\�*HQHUDO¶V�2IILFH��DQG�FLYLO�VRFLHW\
UHSUHVHQWDWLYHV�LQIRUPHG�PH�WKDW�PDQ\�NLOOLQJV�WKDW�FRQVWLWXWH�IHPLQLFLGH�DUH�VWLOO�UHJLVWHUHG�RQO\�DV
KRPLFLGHV��RU�DV�³YLROHQW�GHDWK�RI�ZRPHQ´��7KH�ODFN�RI�D�XQLILHG�V\VWHPDWL]DWLRQ�RI�WKH�GDWD�PDNHV�LWV
GLIILFXOW�WR�JUDVS�WKH�PDJQLWXGH�RI�WKH�NLOOLQJV��7R�UHVROYH�WKLV�REVWDFOH�,�KLJKO\�UHFRPPHQG�WKH�6WDWH
WKDW�DOO�NLOOLQJV�RI�ZRPHQ�E\�GHIDXOW�EH�FODVVLILHG�DV�IHPLQLFLGH���

,�KDYH�DOVR�UHFHLYHG�WURXEOLQJ�LQIRUPDWLRQ�RI�LQFUHDVHG�QXPEHUV�RI�HQIRUFHG�GLVDSSHDUDQFHV�RI�ZRPHQ
DQG�PHQ�DOLNH��ZKLFK�PD\�LQGLFDWH�HYHQ�KLJKHU�QXPEHUV�LQ�UHDOLW\��DV�PDQ\�GLVDSSHDUDQFHV�FXOPLQDWH
LQ�NLOOLQJV��6RPH�ZRPHQ��YLFWLPV�DQG�IDPLO\�PHPEHUV�DUH�DIUDLG�RI�UHSULVDOV�DQG�WKHUHIRUH�PD\�DEVWDLQ
IURP�ORGJLQJ�FRPSODLQWV�ZLWK�VWDWH�DXWKRULWLHV��,�ZDV�PDGH�DZDUH�RI�V\VWHPDWLF�LPSXQLW\�IRU�JHQGHU�
EDVHG�FULPHV��DQG�WKDW�ZRPHQ¶V�DFFHVV�WR�MXVWLFH�LV�KDPSHUHG�E\�ZHDN�LQVWLWXWLRQV�DPRQJVW�RWKHU
WKLQJV�

,�EHOLHYH�WKDW�WKH�6WDWH�QHHGV�WR�UHGRXEOH�LWV�HIIRUWV�DQG�SURYLGH�VSHFLDOL]HG�JHQGHU�VHQVLWLYH�WUDLQLQJ
IRU�SROLFH�RIILFLDOV��IRUHQVLFV��DQG�PHPEHUV�RI�WKH�-XGLFLDU\���,�ZDV�DODUPHG�WR�KHDU�DERXW�D�FDVH�ZKHUH
WKH�FULPH�VFHQH�DSSHDUHG�WR�KDYH�EHHQ�PDQLSXODWHG�DQG�GHVSLWH�HYLGHQFH�LQGLFDWLQJ�LW�ZDV�D
IHPLQLFLGH�WKH�SURVHFXWRU�GHFLGHG�WR�GLVPLVV�WKH�JHQGHUHG�DVSHFWV�RI�WKH�NLOOLQJ��7KHUH�LV�D�QHHG�IRU
LPSURYHG�WHFKQLFDO�H[SHUWLVH�WR�KHOS�LPSOHPHQW�WKH�/DWLQ�$PHULFDQ�0RGHO�3URWRFRO�IRU�,QYHVWLJDWLRQV�RI
)HPLFLGH�LQ�D�SUDFWLFDO�DQG�FRQVLVWHQW�PDQQHU�DW�DOO�OHYHOV��SROLFH��SURVHFXWRU¶V�DQG�IRUHQVLFV��
LQFOXGLQJ�DW�WKH�GHSDUWPHQWDO�DQG�PXQLFLSDO�OHYHOV��7KHUH�LV�D�FOHDU�QHHG�WR�VWUHQJWKHQ�WKH�6WDWH¶V
LQYHVWLJDWLYH�FDSDFLW\��5HOLJLRXV�RU�FKDXYLQLVW�ELDV�VKRXOG�EH�VWULFWO\�H[FOXGHG�IURP�UXOLQJV��DV�WKH\�DUH
GHWULPHQWDO�WR�WKH�VDIHJXDUGLQJ�DQG�SURWHFWLRQ�RI�ZRPHQ¶V�ULJKWV��,�UHFHLYHG�OLWWOH�LQIRUPDWLRQ�RQ
GLVFLSOLQDU\�FRPSODLQW�PHFKDQLVP�DYDLODEOH�WR�DGGUHVV�MXGJHV¶�YLRODWLRQV�RI�WKH�SULQFLSOHV�RI�HTXDOLW\
DQG�QRQ�GLVFULPLQDWLRQ���

:RPHQ¶V�ERGLHV���D�WHUULWRU\�IRU�UHYHQJH�DQG�WR�H[HUW�FRQWURO

�7KURXJK�WKH�PDQ\�WHOOLQJ�DQG�GHHSO\�GLVWXUELQJ�WHVWLPRQLHV�,�HQFRXQWHUHG�GXULQJ�P\�PLVVLRQ��WKH
V\VWHPDWLF�KXPDQ�ULJKWV�DEXVH�FRPPLWWHG�DJDLQVW�ZRPHQ�DQG�JLUOV�ZDV�VWULNLQJ��1RW�RQH�SHUVRQ�,�PHW
ZLWK�GHQLHG�WKLV�KDUVK�UHDOLW\�IRU�ZRPHQ�LQ�JDQJ�FRQWUROOHG�DUHDV��7KH�JDQJV�DUH�D�PDOH�GRPLQDWHG
EXVLQHVV�DQG�JLUOV�DQG�ZRPHQ�DUH�XVHG�PRUH�DV�FROODERUDWRUV��PHVVHQJHUV��RU�DV�VH[�VODYHV��+RZHYHU�
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J � J � �
WKHUH�LV�D�ILQH�OLQH�EHWZHHQ�FRHUFLRQ�DQG�IUHH�ZLOO��RU�MXVW�PHUH�VXUYLYDO��:RPHQ�DUH�DOVR�NLOOHG�DQG
WDUJHWHG�E\�WKH�JDQJV�ZKHQ�WKH\�PHHW�RXW�UHYHQJH�WR�D�ULYDO�JDQJ��IRU�H[DPSOH�ZKHQ�D�JDQJ�PHPEHU
JRHV�WR�MDLO�WKH�RSSRVLQJ�JDQJ�PD\�NLOO�KLV�ZLIH�RU�JLUOIULHQG�DV�SXQLVKPHQW��,�DOVR�OHDUQHG�DERXW�D
JUXHVRPH�FDVH�ZKHUH�WZR�ZRPHQ�ZHUH�EUXWDOO\�UDSHG�E\�VHYHUDO�JDQJ�PHPEHUV�IRU�KDYLQJ�VROGLHUV
DPRQJVW�WKHLU�IDPLO\�PHPEHUV���

,;���+DWH�FULPHV�DJDLQVW�/*%74,�LQGLYLGXDOV

,�KDYH�UHFHLYHG�GLVWXUELQJ�UHSRUWV�RI�GLVFULPLQDWLRQ�DQG�DWWDFNV�DJDLQVW�/*%74,�LQGLYLGXDOV�FRPPLWWHG
E\�ERWK�VWDWH�DQG�QRQ�VWDWH�DFWRUV��7KH�1+5,�KDV�GRFXPHQWHG����NLOOLQJV�RI�/*%74,�LQGLYLGXDOV�WKDW�LW
FRQVLGHUV�FRQVWLWXWH�KDWH�FULPHV�IURP������WR�������7KLV�LV�EHOLHYHG�WR�EH�RQO\�D�VPDOO�IUDFWLRQ�RI�WKH
PDQ\�FDVHV�WKDW�JR�XQUHSRUWHG��,Q�QRQH�RI�WKH����FDVHV�ZDV�DQ\�MXVWLFH�REWDLQHG��DV�WKH�SURVHFXWRU
ZDV�XQDEOH�WR�LGHQWLI\�WKH�SHUSHWUDWRU��

7KH�ODFN�RI�WUXVW�LQ�VWDWH�LQVWLWXWLRQV�GXH�WR�V\VWHPDWLF�DEXVH�DQG�GLVFULPLQDWLRQ�DJDLQVW�WKLV�JURXS�LQ
VRFLHW\��LQFOXGLQJ�E\�SXEOLF�RIILFLDOV��LQKLELWV�WKH�YLFWLP¶V�VHDUFK�IRU�MXVWLFH�DQG�UHGUHVV��,�ZDV�DOVR
VKRFNHG�WR�OHDUQ�DERXW�VH[XDO�YLROHQFH�VXIIHUHG�E\�WUDQVJHQGHU�DQG�OHVELDQ�ZRPHQ�DOOHJHGO\�WR�³FXUH
WKHP´��:KLOH�WKH�GHILQLWLRQ�RI�KDWH�FULPH�ZDV�LQFOXGHG�LQ�(O�6DOYDGRU¶V�SHQDO�FRGH�LQ�������LW�LV
UHJUHWWDEOH�WKDW�QR�FDVH�KDV�VR�IDU�EHHQ�FDWDORJXHG�DV�D�KDWH�FULPH��DQG�QR�VHQWHQFLQJ�KDV�EHHQ
UHDFKHG�RQ�WKLV�SURYLVLRQ�

&LYLO�VRFLHW\�UHSRUWV�LQGLFDWH�DQ�DOPRVW������LPSXQLW\�FRYHULQJ�WKH�NLOOLQJV�RI�/*%74,�LQGLYLGXDOV��7KH
HQGHPLF�YLROHQFH�LQ�WKH�FRXQWU\�DQG�WKH�WHUULWRULDO�FRQWURO�RI�WKH�JDQJV�RYHU�FHUWDLQ�DUHDV�KDV�DOVR
QHJDWLYHO\�LPSDFWHG�/*%74,�LQGLYLGXDOV��ZKR�LQ�DGGLWLRQ�WR�XQODZIXO�NLOOLQJV�KDYH�VXIIHUHG�D�ZLGH
UDQJH�RI�KXPDQ�ULJKWV�YLRODWLRQV�VXFK�DV�HQIRUFHG�GLVSODFHPHQW��WKUHDWV�DQG�LQWLPLGDWLRQV��VH[XDO
YLROHQFH��DQG�WRUWXUH���,�ZDV�VKRFNHG�WR�KHDU�WKH�VWRU\�RI�D�OHVELDQ�ZRPDQ�WKDW�ZDV�NLOOHG�E\�WKH
JDQJV�LQ�������DOOHJHGO\�PHPEHUV�RI�KHU�RZQ�IDPLO\�RUGHUHG�KHU�NLOOLQJ�EHFDXVH�WKH\�GLVDSSURYHG�RI
KHU�VH[XDO�RULHQWDWLRQ���

7UDQVJHQGHU�ZRPHQ

,�ZDV�PDGH�DZDUH�RI�WKH�SHUYDVLYH�GLVFULPLQDWLRQ�WKDW�WUDQVJHQGHU�ZRPHQ�HQGXUH�LQ�6DOYDGRUDQ
VRFLHW\��HYHQ�VRPH�SXEOLF�RIILFLDOV�UHMHFW�WKHLU�JHQGHU�LGHQWLI\�DQG�UHIHU�WR�WKHP�DV�ER\V��RU�³PHQ�ZLWK
D�ZLJ´��$V�RQH�WUDQVJHQGHU�ZRPDQ�,�PHW�GHVFULEHG��³:H�DUH�UHMHFWHG�DQG�WKXV�HYHQ�PRUH�WDUJHWHG�
HYHQ�PRUH�GLVFULPLQDWHG�DJDLQVW´��%RWK�VWDWH�DQG�QRQ�VWDWH�DFWRUV�WDUJHW�WUDQVJHQGHU�ZRPHQ�

,�ZDV�LQIRUPHG�RI�KRUULILF�FDVHV�ZKHUH�WUDQVJHQGHU�ZRPHQ�KDG�EHHQ�DWWDFNHG�E\�SROLFH��RU�E\�JDQJ
PHPEHUV��7UDQVJHQGHU�ZRPHQ�DUH�SDUWLFXODUO\�H[SRVHG�WR�SROLFH�YLROHQFH�GXULQJ�WKH�HYHQLQJ�DQG�DW
QLJKW��,�UHFHLYHG�LQIRUPDWLRQ�DERXW�D�WUDQVJHQGHU�ZRPDQ�ZKR�ZDV�UDSHG�E\�WZR�SROLFH�RIILFHUV�LQ
RUGHU�WR�EH�UHOHDVHG�IURP�GHWHQWLRQ��,Q�)HEUXDU\���������WUDQVJHQGHU�ZRPHQ�ZHUH�NLOOHG�LQ�WKH�VDPH
GHSDUWPHQW��/D�3D]��,Q�1RYHPEHU������D�WUDQVJHQGHU�ZRPDQ�ZDV�EDGO\�EHDWHQ�E\�D�JDQJ�PHPEHU
IRU�QRW�SD\LQJ�WKH�H[WRUWLRQ�IHH�

7KH�PDMRULW\�RI�WUDQVJHQGHU�NLOOLQJV�DUH�KDWH�FULPHV��XVXDOO\�WKH�YLFWLP�KDV�UHFHLYHG�WKUHDWV�DJDLQVW
KHU�OLIH�SULRU�WR�WKH�NLOOLQJ��7KH\�DUH�DOVR�DQ�LOOXVWUDWLRQ�RI�WKH�H[WUHPH�NLQG�RI�YLROHQFH�WKDW�LV�DLPHG�DW
LQGLYLGXDOV�WKDW�GHI\�FRQYHQWLRQDO�JHQGHU�UROHV��2XW�RI�WKH����/*%74,�NLOOLQJV�GRFXPHQWHG�E\�WKH
1+5,�����OHWKDO�YLFWLPV�ZHUH�WUDQVJHQGHU�ZRPHQ��������$FFRUGLQJ�WR�GDWD�VKDUHG�E\�FLYLO�VRFLHW\
RUJDQL]DWLRQV����WUDQVJHQGHU�ZRPHQ�ZHUH�NLOOHG�LQ�������DQG�LQ���������NLOOLQJV�ZHUH�UHJLVWHUHG��&LYLO
VRFLHW\�RUJDQL]DWLRQV�LQGLFDWH�WKDW�DQ�HVWLPDWHG�����KDWH�FULPHV�KDYH�WDNHQ�SODFH�RYHU�WKH�ODVW���
\HDUV�

7KH�6WDWH�KDV�DW�WLPHV�EHHQ�GLUHFWO\�UHVSRQVLEOH�IRU�VRPH�RI�WKHVH�NLOOLQJV��RU�IDOWHUHG�LQ�LWV�SURWHFWLRQ
DQG�SUHYHQWLRQ�UHVSRQVLELOLWLHV��0XFK�PRUH�QHHGV�WR�EH�GRQH�WR�LPSURYH�WKH�SURWHFWLRQ�DQG�WR�SUHYHQW
WKHVH�NLOOLQJV��ZKLFK�KDYH�EHHQ�ODUJHO\�FRYHUHG�E\�LPSXQLW\�

�

;���.LOOLQJV�RI�0LJUDQWV
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7KH�%XUHDX�RI�&LYLO�6RFLHW\�$JDLQVW�)RUFHG�'LVSODFHPHQW�UHSRUWHG�WKDW��LQ�����������LQGLYLGXDOV
EHFDPH�YLFWLPV�RI�HQIRUFHG�GLVSODFHPHQW�GXH�WR�YLROHQFH�DQG�RUJDQL]HG�FULPH��1HYHUWKHOHVV��WR�GDWH�
WKH�6DOYDGRUDQ�6WDWH�KDV�QRW�UHFRJQL]HG�WKH�SUREOHP��$V�QRWHG�E\�WKH�6SHFLDO�UDSSRUWHXU�RQ�WKH�ULJKWV
RI�,QWHUQDOO\�'LVSODFHG�3HRSOHV��,'3V���WKHUH�LV�QR�OHJDO�IUDPHZRUN��SROLFLHV��QRU�SURJUDPPHV�IRU
GLVSODFHG�SRSXODWLRQV�

0LJUDWLRQ�DSSHDUV�WR�EH�SDUW�RI�WKH�HYHU\GD\�UHDOLW\�LQ�(O�6DOYDGRU��$�ODUJH�QXPEHU�RI�LQGLYLGXDOV�OHDYH
WKH�FRXQWU\�WR�HVFDSH�YLROHQFH�DQG�LQVHFXULW\��,�KDYH�PHW�IDPLOLHV�ZKR�DUH�XQGHU�SURWHFWLRQ�DQG�XQGHU
DQ�81+&5�RUJDQLVHG�UHVHWWOHPHQW�VFKHPH��WR�WKH�8QLWHG�6WDWHV�DQG�DOVR�&DQDGD�

8QGRFXPHQWHG�PLJUDQWV�VXIIHU�JUDYH�KXPDQ�ULJKWV�YLRODWLRQV�GXULQJ�WKHLU�MRXUQH\��XVXDOO\�WR�WKH
8QLWHG�6WDWHV���LQFOXGLQJ�NLOOLQJV��HQIRUFHG�GLVDSSHDUDQFHV��VH[XDO�YLROHQFH�DQG�LQKXPDQ�FRQGLWLRQV�LQ
GHWHQWLRQ�FHQWHUV���)RU�LQVWDQFH��,�ZDV�WROG�RI�����PLJUDQWV�NLOOHG�LQ�6DQ�)HUQDQGR��7DPDXOLSDV��DV
HYLGHQFHG�E\�WKH�GLVFRYHU\�RI����FODQGHVWLQH�JUDYHV�LQ�$SULO��������5HODWLYHV�RI�NLOOHG�RU�GLVDSSHDUHG
PLJUDQWV�VSRNH�RI�WKH�ODFN�RI�QDWLRQDO�VXSSRUW�DGYLFH�DQG�DFFRPSDQLPHQW�

,Q�������WKH�)RUHQVLF�'DWD�%DQN�RI�1RQ�/RFDOL]HG�0LJUDQWV�ZDV�FUHDWHG�LQ�FRRUGLQDWLRQ�ZLWK�WKH�2IILFH
IRU�WKH�'HIHQVH�RI�+XPDQ�5LJKWV��WKH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV��WKH�$UJHQWLQH�)RUHQVLF�$QWKURSRORJ\
7HDP�DQG�WKH�&RPPLWWHH�RI�5HODWLYHV�RI�0LJUDQWV�ZKR�KDYH�GLHG�DQG�GLVDSSHDUHG��&2)$0,'(����,W
UHPDLQV�ZHDN�DQG�LQ�GHVSHUDWH�QHHG�RI�FDSDFLW\�VWUHQJWKHQLQJ�DQG�RSHUDWLRQDO�VXSSRUW�

7KH�HQG�RI�'$&$�DQG�736�SURJUDPV�E\�WKH�86�DGPLQLVWUDWLRQ�FUHDWHV�WKH�ULVN�RI�DQ�XQSUHFHGHQWHG
FULVLV�IRU�ZKLFK�(O�6DOYDGRU�LV�QRW�SUHSDUHG�

�

;,���7RWDO�EDQ�RQ�DERUWLRQ

(O�6DOYDGRU�LV�RQH�RI�YHU\�IHZ�FRXQWULHV�LQ�WKH�ZRUOG�WKDW�VWLOO�KDV�DQ�DEVROXWH�EDQ�RQ�DERUWLRQ��7KLV
KDV�OHG�WR�XQIDLU�LPSULVRQPHQW�RI�ZRPHQ�DIWHU�KDYLQJ�REVWHWULF�HPHUJHQFLHV�DQG�PLVFDUULDJHV�DQG
ODWHU�XQMXVWO\�FKDUJHG�ZLWK�KDYLQJ�LQGXFHG�WHUPLQDWLRQ�RI�SUHJQDQF\��6RPH�ZRPHQ�KDYH�EHHQ�FKDUJHG
ZLWK�WKH�RIIHQFH�RI�³DJJUDYDWHG�KRPLFLGH´�DQG�VHQWHQFHG�WR�KDUVK�SULVRQ�VHQWHQFHV�XS�WR����\HDUV��$W
SUHVHQW�D�WRWDO�RI����ZRPHQ�DUH�VHUYLQJ�VHYHUH�SULVRQ�VHQWHQFHV�RQ�DERUWLRQ�UHODWHG�RIIHQFHV�

�81�+XPDQ�ULJKWV�PHFKDQLVPV�DQG�WKH�,QWHU�$PHULFDQ�V\VWHP�KDYH�V\VWHPDWLFDOO\�FDOOHG�IRU
GHFULPLQDOL]DWLRQ�RI�DERUWLRQ�WR�VDIHJXDUG�ZRPHQ¶V�ULJKW�WR�OLIH��KHDOWK��DXWRQRP\�DQG�ZHOOEHLQJ��,Q
)HEUXDU\�������WKH�&('$:�&RPPLWWHH�H[SUHVVHG�FRQFHUQ�³DERXW�WKH�DEVROXWH�FULPLQDOL]DWLRQ�RI
DERUWLRQ��DFFRUGLQJ�WR�DUWLFOH�����RI�WKH�3HQDO�&RGH�DQG�DERXW�ZRPHQ�RIWHQ�UHVRUWLQJ�WR�XQVDIH
PHWKRGV�RI�DERUWLRQ��WKXV�IDFLQJ�VHULRXV�ULVN�WR�KHDOWK�DQG�OLIH�DQG�FDOOHG�IRU�D�PRUDWRULXP�RQ�WKH
DSSOLFDWLRQ�RI�WKLV�ODZ��DV�ZHOO�DV�D�UHYLHZ�RI�WKH�ODZ�´

,Q�WKLV�FRQWH[W�,�ZHOFRPH�WKH�OHJLVODWLYH�UHIRUP�SURSRVDO�WKDW�VWLSXODWHV�H[FHSWLRQ�RI�WKH�EDQ�RQ�IRXU
JURXQGV��ZKHQ�WKH�PRWKHU¶V�OLIH�LV�DW�ULVN��ZKHQ�WKHUH�LV�QR�SRVVLELOLW\�IRU�WKH�IHWXV�WR�VXUYLYH�RXWVLGH
WKH�ZRPE��ZKHQ�WKH�SUHJQDQF\�UHVXOWV�IURP�VH[XDO�YLROHQFH�RU�WUDIILFNLQJ�RI�ZRPHQ��DQG�ZKHQ�WKH
SUHJQDQF\�UHVXOWV�IURP�VH[XDO�YLROHQFH�RU�WUDIILFNLQJ�RI�PLQRUV���,�XUJH�WKH�/HJLVODWLYH�$VVHPEO\�WR
VSHHG�XS�WKH�SDVVLQJ�RI�WKLV�ELOO�LQWR�ODZ��,�DOVR�WDNH�QRWH�RI�DQRWKHU�DPHQGPHQW�SURSRVDO�SUHVHQWHG�LQ
$XJXVW������IRU�WKH�OLIW�RI�WKH�WRWDO�EDQ�RQ�WZR�VSHFLILF�FLUFXPVWDQFHV��ZKHQ�WKH�OLIH�DQG�KHDOWK�RI�WKH
PRWKHU�LV�LQ�GDQJHU�DQG�LQ�WKH�FDVH�RI�UDSH�RI�PLQRUV��7KH�VWDQFH�RI�WKH�FXUUHQW�1+5,�RQ�WKLV�LVVXH
FRQWUDYHQHV�LQWHUQDWLRQDO�KXPDQ�ULJKWV�VWDQGDUGV�DQG�REOLJDWLRQV�WKDW�IDOO�XQGHU�WKH�1+5,�SXUYLHZ��,
XUJH�WKH�LQVWLWXWLRQ�WR�UHFRQVLGHU�LWV�SRVLWLRQ�DQG�VXSSRUW�WKH�OHJLVODWLYH�UHIRUPV�QHHGHG��DV�ZHOO�DV
PRUH�EURDGO\�WR�VXSSRUW�WKH�SURPRWLRQ�RI�ZRPHQ¶V�VH[XDO�DQG�UHSURGXFWLYH�ULJKWV�

,�KDYH�DVNHG�IRU�RIILFLDO�GDWD�RQ�KRZ�PDQ\�ZRPHQ�KDYH�XQGHUJRQH�XQVDIH�DERUWLRQ�RU�KRZ�PDQ\�RI
WKHVH�KDYH�UHVXOWHG�LQ�WKH�DUELWUDU\�GHSULYDWLRQ�RI�D�ZRPDQ¶V�OLIH�GXH�WR�FRPSOLFDWLRQV��,W�LV�XQFOHDU
KRZ�WKHVH�GHDWKV�DUH�UHJLVWHUHG��:KLOH�,�ZDV�SOHDVHG�WR�KHDU�WKDW�WKH�PDWHUQDO�PRUWDOLW\�UDWH�KDV
GURSSHG�VLJQLILFDQWO\�LQ�UHFHQW�\HDUV��,�ZDV�YHU\�DODUPHG�WR�OHDUQ�DERXW�WKH�KLJK�VXLFLGH�UDWH�DPRQJ
ZRPHQ�WKDW�DUH�SUHJQDQW��$FFRUGLQJ�WR�FLYLO�VRFLHW\�GDWD��LQ���������������RXW�RI������RI�ZRPHQ�WKDW
FRPPLWWHG VXLFLGH ZHUH SUHJQDQW
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FRPPLWWHG�VXLFLGH�ZHUH�SUHJQDQW�

,�IXOO\�VXSSRUW�DQG�UHLWHUDWH�WKH�UHFRPPHQGDWLRQ�PDGH�E\�WKH�81�+LJK�&RPPLVVLRQHU�IRU�+XPDQ
ULJKWV�IROORZLQJ�KLV�YLVLW�WR�(O�6DOYDGRU�LQ�1RYHPEHU������FDOOLQJ�XSRQ�(O�6DOYDGRU�³WR�ODXQFK�D
PRUDWRULXP�RQ�WKH�DSSOLFDWLRQ�RI�DUWLFOH�����RI�WKH�3HQDO�&RGH��DQG�UHYLHZ�DOO�FDVHV�ZKHUH�ZRPHQ
KDYH�EHHQ�GHWDLQHG�IRU�DERUWLRQ�UHODWHG�RIIHQFHV��ZLWK�WKH�DLP�RI�HQVXULQJ�FRPSOLDQFH�ZLWK�GXH
SURFHVV�DQG�IDLU�WULDO�VWDQGDUGV��6KRXOG�LW�EH�IRXQG�WKHLU�FDVHV�ZHUH�QRW�FRPSOLDQW��,�DSSHDO�IRU�WKH
LPPHGLDWH�UHOHDVH�RI�WKHVH�ZRPHQ�´��7R�HVWDEOLVK�FRPSOLDQFH��VXFK�D�UHYLHZ�FRXOG�EH�HVWDEOLVKHG�E\
SUHVLGHQWLDO�GHFUHH�DQG�EH�FDUULHG�RXW�E\�DQ�H[SHUW�H[HFXWLYH�FRPPLWWHH�FRPSRVHG�RI�QDWLRQDO�DQG
LQWHUQDWLRQDO�PHPEHUV��,�DOVR�VWURQJO\�XUJH�WKH�6WDWH�WR�VSHHGLO\�UDWLI\�&('$:¶V�RSWLRQDO�SURWRFRO�

;,,���7UDQVLWLRQDO�-XVWLFH�DQG�LQGLJHQRXV�SHRSOHV

7KH�81�EDFNHG�7UXWK�&RPPLVVLRQ��HVWDEOLVKHG�DV�SDUW�RI�WKH�3HDFH�$JUHHPHQWV�RI�(O�6DOYDGRU�RQ���
0DUFK�������GRFXPHQWHG�WKH�NLOOLQJ��WRUWXUH�DQG�IRUFHIXO�GLVDSSHDUDQFH�RI�PRUH�WKDQ��������SHUVRQV
GXULQJ�WKH�DUPHG�FRQIOLFW��7KH�7UXWK�&RPPLVVLRQ�UHFRPPHQGHG�WKDW�LQYHVWLJDWLRQV�EH�FDUULHG�RXW��DQG
WKDW�WKRVH�UHVSRQVLEOH�IRU�KXPDQ�ULJKWV�YLRODWLRQV�DQG�DEXVHV�EH�EURXJKW�WR�MXVWLFH��:LWK�WKH�SDVVLQJ
RI�D�*HQHUDO�$PQHVW\�/DZ��WKH�YLFWLPV�RI�WKLV�WUHPHQGRXV�YLROHQFH�ZHUH�PDGH�WR�ZDLW�IRU�D�TXDUWHU�RI
D�FHQWXU\�IRU�MXVWLFH�WR�EH�PDGH�DV�HIIHFWLYH�LQYHVWLJDWLRQV�LQWR�WKH�JUDYH�KXPDQ�ULJKWV�YLRODWLRQV
FRPPLWWHG�GXULQJ�WKH�FRQIOLFW�ZHUH�SUHYHQWHG���,Q�P\�PHHWLQJV�ZLWK�LQGLJHQRXV�SHRSOHV
UHSUHVHQWDWLYHV�,�DOVR�OHDUQHG�DERXW�WKH������PDVVDFUH�RI�DSSUR[LPDWHO\��������LQGLJHQRXV�SHRSOHV�
DQG�RWKHU�PRUH�UHFHQW�DOOHJHG�NLOOLQJV��GLVDSSHDUDQFH�DQG�LQWHUQDO�GLVSODFHPHQW�

,�ZHOFRPH�WKH�LQLWLDO�VWHSV�WDNHQ�RYHU�WKH�ODVW�\HDU�WR�PRYH�IRUZDUG�LQ�WKH�VHDUFK�IRU�MXVWLFH�IRU�SDVW
YLRODWLRQV��,Q�P\�YLHZ��VXFK�D�SURFHVV�QRW�RQO\�FRQWULEXWHV�WR�UHSDLULQJ�ZRXQGV�IURP�WKH�SDVW�EXW�LW
DOVR�KHOSV�VHW�WKH�FRQGLWLRQV�IRU�FRPEDWWLQJ�FXUUHQW�LPSXQLW\��DV�RIWHQ�SDWWHUQV�UHSHDW�WKHPVHOYHV�

7KH�&RQVWLWXWLRQDO�&KDPEHU�RI�WKH�6XSUHPH�&RXUW¶V�UHSHDO�RI�WKH�*HQHUDO�$PQHVW\�/DZ�LQ�LWV�ODQGPDUN
UXOLQJ�RI����-XO\�������FHUWDLQO\�VSDUNHG�D�QHZ�PRPHQWXP�IRU�WKH�GULYH�WRZDUGV�MXVWLFH��LQFOXGLQJ�IRU
VHULRXV�DQG�V\VWHPDWLF�KXPDQ�ULJKWV�YLRODWLRQV�WKDW�RFFXUUHG�GXULQJ�WKH�DUPHG�FRQIOLFW��1HYHUWKHOHVV�
,�KDYH�EHHQ�LQIRUPHG�WKDW�DIWHU�WKH�QXOOLILFDWLRQ�RI�WKH�DPQHVW\�ODZ��RQO\�WKUHH�FULPLQDO�FDVHV�±�DPRQJ
RYHU�����FULPLQDO�FRPSODLQWV�SUHVHQWHG�E\�WKH�YLFWLPV�RYHU�WKH�\HDUV�±�KDYH�EHHQ�UH�RSHQHG��DQG�RQH
ORFDO�MXGJH�KDV�KDG�WKH�FRXUDJH�WR�UHRSHQ�LQYHVWLJDWLRQV�LQWR�WKH�DFWLRQV�RI�WKH�DUPHG�IRUFHV��LQ�WKH
HPEOHPDWLF������(O�0R]RWH�PDVVDFUH�RQ����6HSWHPEHU����������LQ�OLQH�DOVR�ZLWK�WKH�UXOLQJ�RI�WKH
,QWHU�$PHULFDQ�&RXUW�IRU�+XPDQ�5LJKWV���:KLOH�,�ZHOFRPH�WKH�VWHSV��,�DOVR�ODPHQW�WKDW�YLFWLPV
FRQWLQXH�WR�ZDLW�IRU�MXVWLFH�IRU�SDVW�YLRODWLRQV�

,�KDYH�EHHQ�LQIRUPHG�WKDW�WKH�$WWRUQH\�*HQHUDO�KDV�DSSRLQWHG�D�VPDOO�WHDP�RI�SURVHFXWRUV�WR�FRQGXFW
LQYHVWLJDWLRQV�RI�SDVW�KXPDQ�ULJKWV�YLRODWLRQV�WKDW�RFFXUUHG�GXULQJ�WKH�DUPHG�FRQIOLFW��7KH�8QLWHG
1DWLRQV�+XPDQ�5LJKWV�2IILFH�LV�SURYLGLQJ�WHFKQLFDO�DVVLVWDQFH��,�KRSH�WKH�*RYHUQPHQW�±�DQG�WKH
LQWHUQDWLRQDO�FRPPXQLW\�±�FRQWLQXHV�WR�SURYLGH�VXSSRUW�WR�WKH�IHDUOHVV�OLWLJDWRUV�DQG�KXPDQ�ULJKWV
GHIHQGHUV�ZKR�DUH�UHSUHVHQWLQJ�YLFWLPV�GHVSLWH�WKH�PDQ\�REVWDFOHV�

7KH�H[HFXWLYH�KDV�DOVR�WDNHQ�EROG�PRYHV�WR�KHOS�WKH�KHDOLQJ�SURFHVV�RI�LWV�EUXWDO�SDVW��WKH�ODVW�RI
ZKLFK�LQFOXGHV�WKH�HVWDEOLVKPHQW��E\�3UHVLGHQWLDO�'HFUHH�1R������RI�WKH�1DWLRQDO�6HDUFK�&RPPLVVLRQ�RI
'LVDSSHDUDQFHV�RI�$GXOWV��6HSWHPEHU�������&RPLVLyQ�1DFLRQDO�GH�%~VTXHGD�GH�3HUVRQDV�$GXOWDV
'HVDSDUHFLGDV�HQ�HO�FRQWH[WR�GHO�FRQIOLFWR�DUPDGR�HQ�(O�6DOYDGRU��&21$%8648('$���WKHUHE\
FRPSOHPHQWLQJ�WKH������1DWLRQDO�6HDUFK�&RPPLVVLRQ�RI�&KLOGUHQ�'LVDSSHDUHG�GXULQJ�WKH�$UPHG
&RQIOLFW��7KHVH�DUH�FRPPHQGDEOH�HIIRUWV��ZKLFK�PXVW�EH�VWUHQJWKHQHG�DQG�PDGH�LQWR�6WDWH�SROLFLHV�

1RWH�

���$Q\�UHIHUHQFHV�WR�³6HFXULW\�3HUVRQQHO�6HFXULW\�)RUFHV´�LQ�WKH�GRFXPHQW�LV�PHDQW�WR�LQFOXGH�WKH
3ROLFH�DQG�WKH�$UP\�


